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Don’t Miss Your Opportunity to Subscribe for Financial World 
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E BELIEVE you will agree that 

when any business reaches the point 
where its rising operating costs make it 
impossible to maintain former standards 
it must do one of two things. It must 
either lower the value and quality of its 
product or raise its price to meet increased 
costs. 


We have finally decided to take the second 
course, in the belief that the many in- 
vestors in American securities who find 
our Three-fold Investment Service so valu- 
able would rather pay a little more for a 
subscription than to have us reduce the 
intrinsic value of our countless investment 
aids. 


Although we really should put into effect 
immediately the advance in price, we have 
decided to continue to bear the burden of 
the higher costs for a further time, suffi- 
cient to permit the extension of our pres- 


ent price to those who subscribe before 
midnight, November 30. 


Even though your subscription has not yet 
expired, you may order an extension at the 
old rate of $12—provided you order before 
December Ist. 


Because of the economies in handling 2- 
year subscriptions, we offer you the privi- 
lege of obtaining a 2-year subscription for 
$24 between now and December Ist. How- 
ever, no subscription will be accepted for 
a period longer than two years. 


Some Investment Services, that give no — 
more than we do, charge $50 to $100 yearly. 
Therefore, even after our subscription 
price is advanced to $15, we will still be 
giving the biggest value in the investment 
information and advisory field. You have 
every incentive to send in your subscrip- 
tion at once—either for six months at $6, 
for one year at $12, or for two years at $24. 


Under today’s favorable conditions for investors, you surely will not, merely to save 
$12, deprive yourself of the countless investment aids we can supply so effectively. 
With the inflationary outlook what it is, a subscription should prove cheap at many 
times our price, even after the advance to $15 on December Ist. Mail your subscription 
before going to sleep tonight and you will sleep much better in the months to come. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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index. 
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DIVIDENDS 


United Engineering and Foundry Company 
Pittsburgh, Pa., October 27, 1942. 
The Board of Directors declared a dividend 
of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend on the $100-Par Preferred Stock, 
both payable November 17, 1942, to stock- 
holders of record November 6, 1942. 


GEO. V. LANG, Treasurer. 
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of mineral land. Best in U. S. A. Bargain. Buy 
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A retired experienced trader desires to return to 
former financial activities. Former positions with 
some of the leading houses. Compensation not 
as important as the proper connection. Middle 
aged, temporate habits, not afraid of work. Ex- 
cellent references. 
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Moffett Studio 


Maurice H. Karker 


“In the enthusiasm of my ignorance I took the job” 


om of the toughest assignments of the war was handed to 
Maurice H. Karker, former board chairman of Jewel Tea, 
when he assumed the leadership of the War Department Price 
Adjustment Board. His job: to renegotiate war contracts 
with corporations which may be making excessive (not excess ) 
profits on orders for the Army. 

Good-natured and fair-minded is the genial Mr. Karker who 
served as general naval storekeeper in Brest, France, during 
the first World War. But the biggest test will be whether he 
can retain his sense of humor when faced with the unpleasant 
duty of asking businessmen to cut their profits to the bone as 
a gesture to the war effort. 

In an informal talk to newspaper and magazine editors in 
New York last week, Mr. Karker outlined at some length how 
Section 403 of the Sixth National Appropriation Act, plus the 
amendments that will put teeth in the law, will help to reduce 
the cost of war by renegotiating war contracts with some 26,- 
000 companies. Only a handful have been “cleared” thus far, 
and some 6,000 are scheduled for examination in the im- 
mediate future. As chairman of the WDPAB, Mr. Karker 
has started off on the right foot by giving business every 
“break” in presenting its side of the story. 

Strange that Mr. Karker should now be in the army, for this 
farmer’s boy after finishing high school in 1905 enlisted in the 
U. S. Navy, and served with the fleet for eighteen years before 
he resigned to become vice president of the Jewel Tea Company 
in 1923—his election to the presidency came a year later. 
When he retired to the board chairmanship of the company 
last spring, he itched to get back into the service, but was not 
satisfied with any of the jobs offered him until this particularly 
difficult task came along. But his hobby is still “farms,” and 
he still operates two of them on the side. 


I Write from Washington By 
Marquis W. Childs. Harper & 
Brothers. $3. The Chief Washing- 
ton Correspondent of the New York 
Herald-Tribune pieces together many 
scrambled events dating from early 
New-Deal days to the present, and 
gives his views of what they all mean ; 
he ventures also to peer into the 1944 
Presidential arena. 
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Printmakers to the American 
People. By Harry T. Peters. Double- 
day, Doran & Company. $5. A Cur- 


-rier & Ives volume; 32 full-color, 


full-page reproductions and 192 duo- 
tones from the author’s collection. 
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Personal Finance and Manage- 
ment for the Army Officer. By 
Lt.-Col. Charles R. Hutchison. 
Appleton-Century Company. $1.50. 
A practical guide, with concise, spe- 
cific directions, to the solution of the 
many unusual financial problems 
which officers of every rank must 
face in wartime. 
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More Than You Promise. By 
Kathleen Ann Smallzried.and Dor- 
othy James Roberts. Harper & 
Brothers. $3.50. With the sub-title 
“A Business at Work in Society,” 
which is almost as vague as the main 
title, the authors give an interesting 
history of the Studebaker family and 
the industry it built. 

& 

Food: A Weapon for Victory. 
By Bertram Fowler. Little, Brown 
& Company. $1.50. This is possibly 
the first of the many post-war recon- 
struction books to deal with the item 
of food. It outlines the gigantic job 
of famine relief which will have to 
be done in Europe, beginning with 


- Armistice Day. 


Canada Today and Tomorrow. 
By William Henry Chamberlin. Lit- 
tle, Brown & Co. $3. A study of the 
commercial and economic develop- 
ment of our friendly neighbor to the 
North, and of the long-range prob- 
lems of economic and financial co- 
operation posed by the present part- 
nership in arms. 

(Please turn to page 29) 
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| n many respects 
the Public Util- 
ity Holding Com- 
Act of 1935 has 
proven a desirable 
piece of legislation. 
In the era of public 
utility expansion 
and __ consolidation 
that was brought to 
a close by the col- 
lapse of the stock market in the fall of 
1929, many practices were engaged in 
by holding companies, their promoters 
or bankers, which, while perfectly 
legal, were highly questionable from 
the viewpoint of public interest. And 
all of these undesirable practices have 
been rendered impossible of recur- 
rence by the Holding Company Act, 
and the so-called “truth in securi- 
ties’ Acts administered by the Se- 
curities & Exchange Commission. 


PRACTICES CONDEMNED 


Not all holding companies, how- 
ever, engaged in these questionable 
practices. Many far-sighted utility 
executives, with a deep sense of social 
obligations, not only frowned upon 
but openly condemned them many 
years before Congress gave thought 
to holding company regulation. 

Actual regulation of holding com- 
panies came about largely as a result 
of the machinations of Hopson and 
the collapse of the Insull utility em- 
pire, along with that of lesser utility 
aggregations, many of which had 
been bankers’ promotions, created 
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HOLDING COMPANIES 
CAN’T COMPLY WITH 
PUBLIC ACT! 


The SEC, over-zealous in attempting to 
enforce one section of the law, com- 
pletely ignores another section which 
would eliminate the present confusion. 


By Ernest R. Abrams 


solely to produce profits from the 
sale of securities. 

The failure of these publicly- 
financed empires brought widespread 
losses to investors who, ill-equipped 
to appraise utility values or earning 
power, had accepted as gospel truth 
the statements contained in bankers’ 
prospectuses, or the glib assurances 
of their salesmen. Just like the folks 
in distant parts, who bought Florida 
lots from salesmen’s maps, they had 
little equipment for determining what 
was dry land and what was under 
water. Quite naturally, the effect of 
these losses was to cast doubt on the 
integrity of all holding company 
practices, and to create widespread 
demand for Federal regulation of far- 
flung utility operations which, be- 
cause of their interstate activities, 
were beyond the reach of state regu- 
latory bodies. 

There was a weakness, however, in 
this arrangement. The individual 
members of the only body that could 
establish this form of regulation—the 
Congress of the United States— 
themselves lacked intimate acquain- 


Finfoto 
tance with the char- 
acteristics of the 
very enterprises 
they were asked to 
regulate, so they 
were compelled to 
depend, in large 
measure, on advice 
given them by 
bright young mem- 
bers of the brain 
trust to whom, by and large, electric 
and gas utilities were just a confus- 
ing mass of statistics; on the testi- 
mony of theorists who had never 
climbed a pole, read a meter, re- 
paired a leak in a gas main, or per- 
formed any of the innumerable tasks 
required in the rendering of utility 
services. The wonder is that the 
Holding Company Act has proved as 
workable as it has in the seven years 
since its adoption. 


AMATEURISH CONTROLS 


But as usually happens when ama- 
teurs design complicated machinery, 
the brain trusters included a number 
of fancy gadgets which not only make 
no contribution to the smooth func- 
tioning of the mechanism of regula- 
tion, but actually serve to ball up the 
entire works. For instance, after list- 
ing all possible evils—real and imag- 
inary—of which holding companies 
had been guilty in the past, the Act 
set up adequate provisions effectively 
to insure against their possible recur- 
rence. And then, to make certain the 
job had been thoroughly done, it pro- 
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vided for the ultimate dissolution of 
all utility holding companies, both 
good and bad. 

As all of us know—and we have 
but to look around the neighborhood, 
if we don’t—some men beat their 
wives, others are unfaithful to them, 
and still others do not provide ade- 
quately for them. Yet few of us would 
contend that these violations of 
marital vows constitute adequate rea- 
son for an Act of Congress outlaw- 
ing the institution of matrimony. We 
deal with these evils, one by one, 
through specific legislation. 


LAW’S INTENT 


And that’s what Congress started 
out to do in its early consideration. of 
holding company regulation. But it 
reckoned without the brain trust. For 
this nebulous, palace-favored, and in- 
visible though audible branch of gov- 
ernment not only devised the exact 
form of regulatory law it wanted 
passed, but it enlisted executive prod- 
ding of Congress to ensure favorable 
action. The result was the creation 
of a law which said, in effect, “Pub- 
lic utility holding companies must not 
deceive investors, they must render 
the highest possible quality of ser- 
vice to consumers at the lowest pos- 
sible price, they must deal fairly with 
the public at all times, and just to 
ensure that they comply with these 
directions, the Securities & Exchange 


A Low Priced Stock Guide 


Part I 
Issues Selling Up 
to $5 a Share 


Commission is authorized to kill them 
off.” 

As you will see, Congress was a 
bit cagey in this legislation. It fixed 
things so “the finger” could never be 


‘put on it as the “trigger man” in this 


dealing to death of utility holding 
companies. Cognizant of its own 
lack of familiarity with public utility 
problems, it passed the “buck” to the 
SEC, which it believed was amply 
qualified to deal intelligently and ju- 
diciously with the problems. Lack- 
ing, however, in clairvoyant powers, 
Congress could not then know that 
membership in the SEC was to be 
constantly shifting, or that in the en- 
suing seven years the Commission 
was to operate under the chairman- 
ship of six men, each with a separate 
and distinct conception of the manner 


_ in which the Holding Company Act 


should be administered. 

Nor could Congress know in ad- 
vance that certain provisions of the 
Act would be enforced zealously, 
while others would be_ ignored. 
Nevertheless, these things have come 
to pass. 

Section 30 of the Act, for example, 
provides in essence that the SEC “is 
authorized and directed’’ to make 
studies and investigations of public 
utility systems, including the sizes, 
types and locations in which they op- 
erate to determine what pattern of 
utility system best can serve “in the 
public interest” and “in the interest 
of investors and consumers” and, up- 
on the basis of these investigations 
and studies, to “make public from 
time to time its recommendations as 
to the type and size of geographically 
and economically integrated public 
utility systems which, having regard 
for the nature and character of the 
locality served, can best promote and 
harmonize the interests of the pub- 
lic, the investor, and the consumer.” 


WELCOME PROVISION 


The holding companies were high- 
ly pleased with this provision of the 
Act. Having been told by Congress 
that they must reduce their owner- 
ship of subsidiary operating compa- 
nies to conform to a rather nebulous 
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“BIG STEEL’S” REAL EARNINGS COVERED DIVIDENDS 


onceding at once that no one can 
be certain of exact earnings in 
these days of unpredictables and im- 
ponderables, retroactive adjustments 
and contract renegotiations, uncer- 
tainties as to war developments 
and economic consequences—as well 
as the length of the conflict itself—t 
must be recognized that the fair as- 
sumptions and reasonable conjectures 
normally necessary in corporate ac- 
counting are now quite hazardous. 
United States Steel is generally 
recognized as conservative in its ac- 
counting policies and certainly can be 
forgiven for not having anticipated 
the amount and retroactive effective 
date of NWLB’s third quarter wage 
increase. The effect, however, was 
to force into this one period adjust- 
ments totalling $14.6 million, only $6 
million of which was applicable there- 
to. This means that, to the extent of 
practically $1 per share, it had to 


understate September quarter earn- 
ings at 72 cents as against $3.21 per 
share in the 1941 period. 

As for the nine months’ results, 
it is noteworthy that actual cash earn- 
ings before depreciation, depletion, 
etc., taxes and contingencies, recorded 
a substantial increase to $33.64 from 
$26.73 per share. Despite the abnor- 
mal depreciation consequent upon 
short-term amortization of war facili- 
ties, earnings before taxes and con- 
tingencies still rose appreciably to 
$23.80 from $19.82 per share. 

Doubled tax reserves halved net 
before contingencies to $5.23 from 
$10.37 per share, but no allowance was 
made for post-war credit, nor can it 
be determined by analysis since all 


taxes are lumped in one sum. Even 


as reported after contingencies, how- 
ever, the nine months’ net still cov- 
ered pro rata dividends at the indi- 
cated $4 annual rate, equalling $3.16 


vs. $8.82 per share a year ago. 

“Big Steel’s” operations are, of 
course, breaking all records. Its own 
property additions and _ betterments 
for the nine months approximated 
$75.6 million, leaving an unexpended 
balance of authorizations standing at 
$152 million (additional government- 
financed work uncompleted was twice 
as great at around $300 million). 
Capital obligations amounting to $6.4 
million were retired during the period, 
too. In the face of these heavy out- 
lays, working capital showed rela- 
tively little decline to $518.7 million 
from $532.7 million a year ago. Now, 
$30 million of the outstanding $65 
million serial debentures of 1944-1948 
and 1951 have been called for pay- 
ment at the year’s end. 

On the whole, a proper reading of 
U. S. Steel’s September statement 
appears reassuring as to continuance 
of the $4 dividend. 
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HIGHLIGHTS 
THE NEW TAX LAW 


Corporation taxes will be increased by about $2 billion, 
but the new law provides for a number of adjustments 
which will help to maintain satisfactory earnings. 


Si8s of relief which greeted the 
enactment of the Federal tax bill 
are no criterion of leniency to the 
corporate taxpayer. Although the 
increase in tax levies of the average 
corporation will be considerably 
smaller percentagewise than that of 
the individual, the aggregate addition 
to the corporate tax bill will be $2 
billion or more. 

The higher rates follow sharply 
increased taxes on 1941 incomes, 
which were considered quite onerous 
before the events of last December 
changed the nation’s perspective. 


THREE FACTORS 


The Revenue Act of 1942 affords 
some feeling of gratification because 
(1) it contains no radical imnova- 
tions; (2) it embodies a number of 
badly needed relief measures; and 
(3) the impairment of net earnings 
will be materially less severe than the 
indicated effect of tax programs con- 
sidered by Congress in the earlier 
stages of legislative procedure. 

The original Treasury proposals 
which startled the financial markets 
early in 1942 called for a 55 per cent 
income tax and an excess profits tax 
on a graduated scale from 50 to 75 
per cent. Although the new bill pro- 
vides for a flat EPT of 90 per cent, 
it is estimated that it will cost cor- 
poration taxpayers about $1 billion 
less than the Treasury program. 

The 40 per cent combined normal 
and surtax finally adopted compares 
favorably with the 50 -per cent rate 
first suggested as a compromise, and 
the 45 per cent rate fixed by the 
House version of the tax bill. The 
90 per cent EPT is softened by pro- 
vision for an 80 per cent over-all 
limit on Federal taxes and a 10 per 
cent post-war rebate. 

Among other points which should 
not be forgotten in recalling “what 
might have been” is the rejection of 
the Treasury’s renewed request for 
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a change in the EPT exemption base. 
If the Executive Department’s pro- 
posal for abolition of the average 
earnings option had been adopted, the 
equity values of a large number of 
companies having a relatively low in- 
vested capital base would have been 
seriously impaired. 

The Revenue Act of 1942 is sub- 
ject to legitimate criticism because of 
its extreme complexity, the omission 
of the obviously needed general sales 
tax, and on other grounds. But the 
action of Congress in discarding dan- 
gerous innovations and passing what 
is—in most respects—a fairly con- 
servative measure, affords great en- 
couragement to the investor. 

There are several important offsets 
to the increase in the EPT rate to 
90 per cent. Those which have most 
general application are the 80 per 
cent tax ceiling, the 10 per cent post- 
war refund, and provisions for recal- 
culation of the average earnings ex- 
emption base. 

Federal taxes are limited to 80 pet 
cent of earnings before deductions for 
corporation income taxes and excess 
profits taxes. The majority of listed 
companies will benefit from this pro- 
vision and the 40 per cent combined 
normal and surtax, as against the 
House rates of 45-90 without any 
over-all limitation, in amounts rang- 
ing from 25 cents to $1 a share. 

Many war contractors having a 
very large increase in business volume 
and operating profits, prior to adop- 
tion of this limitation, were faced 
with prospective tax liabilities of close 
to 90 per cent of earnings. In such 
cases, the ceiling means 1942 net in- 
come amounting to $1 to $3 a share, 
or more, above previous estimates. 
Companies which were conservative 
in their accounting for the first half 
of 1942, accruing taxes at maximum 
or near-maximum rates, will show 
substantial tax credits in third or 
fourth quarter reports as a result. 
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The net effects of the post-war 
refund of 10 per cent of excess profits 
taxes are more difficult to estimate. 
In cases where the taxpayer is able 
to effect substantial reductions of debt, 
the maximum benefits will be realized 
immediately. The law provides that 
the credit can be taken currently, up 
to 40 per cent of the amount of debt 
retired. Otherwise, the credit will 
be taken in the form of non-negotia- 
ble, non-interest-bearing government 
bonds which will not be cashed until 
after the war. 


CONSERVATIVE POLICY? 


Third quarter reports already give 
evidence of lack of uniformity in ac- 
counting with respect to the 10 per 
cent credit. Some companies are in- 
cluding the full amount in current 
earnings; others are treating it as a 
reserve. The latter policy appears 
more conservative and logical, since 
the bonds will not be a liquid asset 
until after the war, and the credit 
was provided by Congress to aid in 
post-war readjustments. 

EPT exemptions of most com- 
panies using the average earnings 
base will be materially enlarged by 
new relief provisions. For one lean 
year in the base period, 75 per cent 
of the average earnings of the other 
three years may be substituted. 
Profits generally showed a sharp drop 
in 1938, and in some cases deficits 
marred an otherwise good showing 
for 1936-39. Where, for special rea- 
sons, the base period as a whole did 
not reflect true earning power, a 
“constructive” base period net income 
may be used. 

Other relief measures which have 
more limited applicability will be im- 
portant for the companies or groups 
especially affected. The railroad in- 
dustry will benefit from the following : 
(1) For three years, outstanding 
bonds may be purchased at a discount 
without any tax liability on the 
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“profit.” (This applies to all indus- 
tries, but was designed primarily for 
the railroads; this industry is ex- 
pected to take most advantage of the 
new exemption.) (2) No taxable gain 
will be deemed to have been realized 
as a result of reorganization. (3) 
Reorganized railroads will be allowed 
to retain their old invested capital 
bases for the purposes of determining 
EPT exemptions and depreciation 
charges. 

Special relief for public utilities in- 
cludes (1) exemption from surtax of 
earnings used to pay dividends on 
cumulative preferred stocks of operat- 
ing companies; and (2) exemption 
from taxes of any gains realized 
through disposing of assets in com- 
pliance with SEC orders issued un- 
der the Public Utility Act. Under 
the previous law, no taxable gain was 
recognized from the exchange or 
transfer of property. The 1942 law 
makes the exemption complete by 
adding to the terminology, “sale or 
other disposition” of such properties 
under “death sentence” orders. 

The two-year “carry back” of EPT 
credits will not be an immediate factor 
for companies currently earning more 
than their exemptions, but there are 
a number of corporations which have 


suffered a sharp decline in profits. 


from 1941 to 1942 which will be able 
to use this provision in reducing taxes 
on 1942 incomes. For the majority, 
permission to carry back losses and 
unused EPT credits for two years 
will become important when war ac- 
tivity ceases. Low profits or deficits 
during the period of transition to 
peacetime pursuits will establish 
claims for refunds on overpayment of 
excess profits taxes in the preceding 
years. 

A part of the relative advantage en- 
joyed by corporations having fiscal 
years ending between June 30 and 
December is removed. For fiscal years 
up to June 30, 1942, taxes will be 
paid on the basis of the 1941 law. 
For those ending after June 30, taxes 
will be at 1941 rates for that part of 
the fiscal year which ran up to June 
30, 1942, and at 1942 rates for the 
rest of the twelvemonth. 


EIGHT INSTANCES 


Other new features include (1) 
exemption from the 16 per cent sur- 
tax of companies trading in Western 
Hemisphere foreign countries, pro- 
vided 95 per cent gross income is 
derived from sources outside of the 
United States, and 90 per cent of 


LOW PRICED STOCK 
GROUP WITH GOOD YIELD 


ere are eight companies virtually 
H every one of which is directly 
engaged in war work—in the case of 
several, arms business is constituting 
‘the bulk of their output, and will 
doubtless continue to do so for the 
duration. Nevertheless, none can be 
regarded as essentially a “war baby.” 
In fact, normal peacetime operations 
in the past resulted in materially bet- 
ter earnings than those currently be- 
ing reported. 

Although earnings are running be- 
low peacetime levels, market prices 
for their shares also are substantially 
lower, and in fact appear to be.over- 
discounting the inroads which have 
been made by heavy taxes on profits 
margins. Indicated dividend rates, 
however, are being covered by ade- 
quate margins and there seems no 
reason for doubt concerning the com- 
panies’ ability to continue prevailing 
payments. 


As to postwar prospects, even 
those companies whose operations 
are highly cyclical turned in better 
than average results during the de- 
pression period of the mid-1930s, and 
this performance holds good assur- 
ance of their being able quickly to 
overcome the problems of transition 
from the wartime economy. 

Prices range from 8 to 16 for the 


income from active conduct of busi- 
ness; (2) an offset to the “fictitious 
profits” of companies using the last- 
in, first-out inventory accounting 
system, which are faced with high 
replacement costs because of war 
scarcities ; (3) coal, iron and lumber 
producers are granted a special EPT 
exemption on one-half of the unit 
profit on production in excess of their 
1936-39 average; (4) “excess pro- 
duction” of metals and a long list of 
non-metallic strategic materials is ex- 
empted from the EPT; (5) an 
“affiliated group” of corporations is 
permitted to file consolidated returns 
for both income and excess profits 
taxes, subject to the payment of an 
additional 2 per cent surtax; (6) 
capital stock taxes and declared value 
excess profits taxes are retained, but 
corporations are permitted a new 
declaration of capital stock value 
every year; (7) the increase of 2 per 
cent in social security taxes, which 
was to have taken place next January, 
is deferred; (8) the dividing line be- 
tween short term and long term cap- 
ital assets is reduced to six months, 
and gains from capital assets which 
have been held more than six months 
are subject to a maximum tax of 25 
per cent. 


individual issues, with a group aver- 
age of about 12, and an indicated 
group yield of approximately 7%4 
per cent. ° 

These issues are suitable for addi- 
tion te existing portfolios, particular- 
ly when the objective is a combina- 
tion of comparatively liberal income 
together with at least moderate pros- 
pects of capital appreciation. 


EIGHT ISSUES WITH GOOD INCOME 


Earnings 
Year Interim Indicated Recent Indicated 
1941 1 Div. Price ield 
Amer. Machine & Fdry.... $1.37 b$0.60 $b0.56 $0.80 12 6.7% 
Burroughs Adding Machine 0.95 b0.44 b0.32 0.60 Bed 6.7 
Harbison-Walker ......... 1.81 b0.89 b0.68 1.00 15 6.7 
Liquid Carbonic .......... a2.92 1.41 c1.05 1.25 15 8.3 
1.97 b0.90 b0.87 0.80 15 5.3 
1.73 b1.17 b0.68 1.00 8 12.5 
Socony-Vacuum .......... 1.38 0.50 9 5.5 - 
Westinghouse Air Brake... 1.91 1.30 c0.86 1.00 16 6.2 


a—Year ended Sept. 30. b—Half year. 


c—Nine months. 
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by the past few years there has been 
a noticeable disposition among 
some investors to build up cash re- 
serves and hold a much greater por- 
tion of their investment capital in 
liquid form than would normally be 
the case. Under certain conditions 
and perhaps for limited periods there 
may be adequate reason for maintain- 
ing substantial cash reserves. 

But for the investor who depends 
upon the income from his portfolio 
for his living expenses, idle cash is 
unproductive and its retention for 
any extended period may in numer- 
ous instances necessitate drawing 
upon capital to provide sufficient 
funds for living expenses. 

The general investment back- 
ground is also not conducive to the 
maintenance of large cash reserves. 
Already there has been a substantial 
rise in the cost of living which has 
meant depreciation in the purchasing 
power of cash—or expressed in 
another way, the value of money has 
declined. 


INFLATIONARY CONTROL 


Despite steps which have already 
been taken to control inflationary 
trends, the combination of heavy gov- 
ernment borrowing and greatly ex- 
panded national income will continue 
to exert a strong upward pressure on 
the price structure. The weight of 
available evidence, therefore, suggests 
that the real value of cash—its pur- 
chasing power—will decline further 
in the period ahead. 

Here is the portfolio of a retired 
investor whose holdings have a cur- 
rent market valuation of $9,755 and 
who also has uninvested cash of $15,- 
000. These are his only assets out- 
side of his home, which is owned free 
of indebtedness. His income require- 


ments are approximately $1,400 an-. 


nually, which compares with an indi- 
cated income of $568 from his pres- 


ent holdings, exclusive of cash. It is. 
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obvious, therefore, that his present 
income from investments falls far 
short of meeting his requirements and 
that he has two options—either to 
draw upon his capital to make up the 
difference between his requirements 
and actual income, or to invest his 
surplus cash in good yielding securi- 
ties. 

Under existing conditions the 
latter course appears preferable and 
in line with this policy the portfolio 
has been studied in relation to the 
investment of additional cash. Viewed 
solely on their merits as individual 
securities, the issues making up the 
present list are not subject to criti- 
cism. But it is quite obvious that a 


INVESTMENTS 


Investors who have maintained large cash reserves 
now confront a problem—income needs are a factor. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


moderate readjustment can be under- 
taken to improve distribution of 
capital. The commitment in General 
Motors is excessive even after mak- 
ing allowance for the investment of 
additional cash in the portfolio. Sale 
of part of this commitment will pro- 
vide a better balanced program and 
lessen its dependence upon a single 
issue. 


FUNDS RELEASED 


Capture of the three-point pre- 
mium above call price on Columbus 
& Southern Ohio preferred also ap- 
pears in order and will release funds 
for reinvestment in other attractive 

(Please turn to page 27) 


Par Amount 
or Number Recent Recent 
of Shares ISSUE Price Value Income 
$1,000 Illinois Power & Light Ist 5s, 1956.... 100 $1,000 $50 
1,000 New York Central 5s, 2013........... 56 560 50 
10 shs. Aluminum Co. of Amer. 6% pfd....... 106 1,060 60 
10 shs. Columbus & So. Ohio Elec. 6% pfd..... 113 1,130 60 
10 shs. American Home Products............. 49 490 24 
75 shs. General Motors ......... i laaiieusada 41 3,075 150 
Comtral BR. .. 8 80 
15 shs. Penn. Railroad ..............e+seer: 24 360 30 
10 shs. Standard Oil of Calif.................. 28 280 14 
2, i D s, 
Recent 15 shs. Pure Oil 5% pfd... 1,320 . 75 
Shares ISSUE Value Income 15 shs. Goodyear Tire ’ 
10 Columbus & So. Ohio Rubber $5 conv. ‘ 
25 (Part) General Motors 1,025 50 sas. Le ae 7 orp. 1,380 95 
10 Illinois Central ...... 80 35 shs. *penn 
15,000 20 shs. *Stan dar 4d Oil. of 
$17,235 $110 $0 135 100 
PURCHASES 10 shs. *Bethlehem Steel . 580 60 
Par Amount 30 shs. Loew’s, Inc. ..... 1,320 90 
or Number Recent 100 shs. 
of Shares ISSUE Value Income Cult , 
$2,000 U..S., War Savings 40 shs. Texas Gulf Sulphur 1,440 80 
ri 
2,000 *New York Central sa 2 $17,260 $1,031 
ccs 1,120 100 *Additional amounts. 
7 
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REORGANIZATION VALUES 
MISSOURI PACIFIC BONDS 


The Missouri Pacific is showing very large earnings 


gains; reorganization plan may be amended. 


Ithough the Interstate Commerce 

Commission’s plan for reorgani- 
zation of the Missouri Pacific was ap- 
proved by the court last year, repre- 
sentatives of junior bondholders and 
stockholder interests have appealed 
the District Court’s ruling. The mat- 
ter is still before the Circuit Court of 
Appeals, and no early action is ex- 
pected. 


PLAN’S PROSPECTS 


Whether or not the appellate 
courts upset the ICC plan, changes 
in the basis of distribution of new 
securities are probable. The Missouri 
Pacific and its affiliates—the New 
Orleans, Texas & Mexico and the In- 
ternational-Great Northern—are both 
showing very large earnings, reflect- 
ing intensive war activity in the 
Southwest. Net operating income 
of the combined system for 1942 will 
show a gain of more than 100 per 
cent over the $28.5 million reported 
for last year. As a result, cash hold- 
ings have increased very substan- 
tially, 

Application has been made to the 
Federal Court for permission to use 
surplus cash in the repayment of 
RFC debt of $23.1 million and bank 


loans of $5.8 million. Under the ex- 
isting reorganization plan, the RFC 
and bank loans would be liquidated 
by issuance of new first mortgage 
bonds to the full amount of these 
debts. But assuming that this in- 
debtedness is paid off in cash, the 
bondholders would have a claim for 
a reallocation of the new securities. 

Thus, any estimates made on the 
basis of the terms of the ICC plan 
must necessarily be regarded as ten- 
tative. However, they have some 
value as rough approximations of ex- 
change values, since the when-issued 
quotations for the new bonds and 
stocks reflect—at least in part—the 
great improvement in the position of 
the Missouri Pacific system, and it 
is this plan on which the results in 
the accompanying tabulation are 
based. 


ACCRUALS COVERED 


Interest payments previously made 
on the Missouri Pacific refunding 5s 
and the New Orleans, Texas & Mex- 
ico issues cover accruals on the new 
bonds to be issued in exchange 
(under the present ICC plan) 
through the end of 1941. Conse- 


quently, the accruals as shown in the 


tabulation are limited to the amounts 
which will accumulate in 1942, in- 
cluding dividends at full rates on the 
two series of preferred stock. The 
same procedure was followed with re- 
spect to the  International-Great 
Northern bonds, although only one 
small partial interest payment has 
been made on the first 5s and first 6s 
of this subsidiary since the road went 
into bankruptcy trusteeship. 


INTEREST PAYMENTS? 


The last distribution on Missouri 
Pacific refunding 5s and the New Or- 
leans, Texas & Mexico bonds was 
made in May of this year. Legal 
technicalities may delay further in- 
terest payments for a few months, 
but even in the event of a change in 
reorganization plans a disbursement 
out of 1942 earnings is probable in 
the not distant future. The Interna- 
tional-Great Northern first mortgage 
bonds also appear to be in line for 
payments, in view of the exceptional- 
ly large earnings gains shown by this 
road in the current year. 

In considering the relations be- 
tween the current market for the old 
bonds and indicated values in ex- 
change for reorganization securities, 
the prospective volatility of the mar- 
ket for the new junior bonds and 
stocks should be taken into account. 
The value of bonds which are to be 
exchanged largely or entirely for the 

(Please turn to page 29) 


Reorganization Values of Bonds of Missouri Pacific System 


St. L., LM. & New Orl., Tex. New Orl., Tex. Int’l-Grt. Int’]-Grt. 
Indicated exchange value S.,R. & G. First & ref. General Convertible & Mex. first & Mex. inc. Northern Northern 
(per $1,000 face value) Div. 4s, 1933 5s, 1965-81 4s, 1975 5's, 1949 4s, 5s, Sos 5s, 1935 first 5s, 6s adj. 6s 
—Value at price of 73.......... 73) 219 405.15 354.05 
—Value at price of 48.......... pead 120.48 105.60 191.52 
350 201 175 251 
—vValue at price of 39.......... 136.50 78.39 68.25 97.89 
Prior preferred stock........... 1.5 shares ‘ esis 1.48 shares 
—Value at price of 33.......... $49.50 $48.84 
Second preferred stock......... 2.5 shares 1.7 shares 1.54shares 2.01 shares 
—Value at price of 24.......... $60 $40.80 $36.96 $48.24 — 
2.98 shares 7.4shares 2.42 shares $3.51 shares 5.18 shares 
—Value at price of 14.......... oe $41.72 $104.86 $33.88 en ‘ame $49.14 $72.52 
47.75 49.78 43.77 44.70 
Total indicated value........... 737 $554.47 104.86 33.83 705.60 611.63 £480.33 72.52 
ee a 760 380 87.50 35 540 470 280 50 


*Regular interest payments made on old bonds. 


+Plus small amounts of cash varying according to maturity. 
tPlus additional amounts of common stock as an interest adjustment. 


FINANCIAL WORLD 


< 


ARE COPPER 
SHARES FACING 


Quota revision, designed to enable 
producers to bear added burden im- 
posed by wage advances, should ben- 
efit higher cost and marginal mines. 


Sonny with a growing labor short- 
age threatening to curtail the 
domestic output of new copper metal, 
the Government has undertaken a se- 
ries of adjustments in price and wage 
controls—adjustments that are cal- 
culated to provide sufficient additional 
income to meet higher operating costs 
resulting from wage increases ordered 
by WLB and approved by Director 
of Economic Stability, James F. 
Byrnes. The adjustments have also 
the objective of further expanding 
the production of copper which, it is 
estimated, will fall 8 per cent short 
of 1942 requirements and is running 
at a rate 25 per cent below the an- 
ticipated needs of 1943. 

Some individual companies, how- 
ever, are likely to fare a bit better 
than others, this according to the 
extent to which they may be able to 
maintain or increase outputs. 


OUTPUT LAGS 


Efforts to stimulate copper pro- 
duction brought about no great gain 
in the first half of the year. The 
issuance of later production figures 
has been banned, but there has been 
nothing to suggest any improvement. 
If anything, the reverse is indicated. 
At the outset of the year great hope 
was placed in the production quotas 
established for each company, to 
which the ceiling price of 12 cents a 
pound applied, with a bonus price of 
17 cents a pound on all copper pro- 
duced in excess of the quota. Under 
this arrangement a company able to 
produce 10 per cent more than its 
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quota would have averaged 12.45 
cents a pound for its entire output. 
At the same time, the 12-cent ceiling 
to the consumer was maintained. 

The quota was not based on the 
1941 production figures of each com- 
pany, but on what it was reasonably 
assumed could be produced this year. 
This basis was adopted because the 
Phelps Dodge Morenci property and 
Inspiration’s 25 per cent expansion of 
production facilities, as well as many 
small previously idle marginal prop- 
erties, contributed nothing to 1941 
production. 

The industry cooperated whole- 
heartedly, but difficulties multiplied 
and little benefit accrued from the 
premium plan. Workers were desert- 
ing right along, lured by the higher 
wages prevailing in the aircraft, muni- 
tions and other war industries. Those 
who left were mainly the skilled 
workers, and this lowered the average 
efficiency of those who remained at 
the mines. To relieve the situation 
WLB, in September, in an order 
covering 12 states, banned miners 
from shifting their jobs. 

The order closing the gold mines 
made 3,000 to 4,000 miners available 
for copper, lead and silver mining. 
The Army followed this by furlough- 
ing 4,000 skilled miners. Then, late 
in October, Director Byrnes approved 
the WLB order granting a wage raise 
of $1 per shift to 10,000 mining and 
smelter workers in Utah and Idaho. 

At the same time it was announced 
that copper production quotas would 
be revised downward so as to increase 


Finfoto 


the proportion of output eligible for 
the premium price of 17 cents. Similar 
downward revisions will be made also 


in lead and zinc quotas. It was 
specified that the revisions will be 
designed to enable producers to meet 
the increased wage scales, and the 
cost “to the Government,” meaning 
the taxpayers, was placed at $6 mil- 
lion in the copper industry alone. 


PRICE SITUATION 


The essential data relating to the en- 
tire price situation was sent by OPA 
to Director Byrnes, at his request, 
and turned -over to a special commis- 
sion of nine members for study, but 
it was made clear no change in the 
price ceiling itself will be made. No 
breakdown of the new quotas is 
looked for, but it is reported that 
among the first revisions was a cut 
of 25 per cent in the quota of one of 
the major producers. If a similar 
reduction were applied to the illustra- 
tion already given, the average price 
of 12.45 cents would be boosted to 
13.6 cents. But it is not to be ex- 
pected that any of the larger com- 
panies will be able to increase pro- 
duction to 10 per cent above its 
original quota; some of the small 
mines may. 

While about 300 mines produce 
copper at present, more than 98 per 
cent of the new metal comes from the 
mines of 15 companies, and the shares 
of less than a dozen of these enjoy 
an active market. Beyond income 
increases sufficient to offset the in- 

(Please turn to page 31) 
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Alpha Portland Cement C+ 

Present trade and market situa- 
tions would warrant higher prices 
than current 19 over the intermedi- 
ate term. (Paid $2 in 1941, includ- 
ing $1.25 in Dec.; 75 cents to date 
in 1942; $1 div. alone would yield 
5.4%.) Capacity of its nine plants 
east of the Mississippi approximates 
13 million barrels (20% bbl. per 
share) per annum, ranking company 
among the five domestic cement lead- 
ers. In the September twelvemonth, 
net advanced to $2.03 from $1.93 
per share a year before, after $1.26 
vs. 87 cents Federal income taxes. 
Working capital increased to $9.5 
from $8.8 million, with $8.2 million 
cash and U. S. Governments alone 
comparing with $1.5 million current 
liabilities. 


American Cable & Radio D+ 


Latin-American business improve- 
ment is a constructive factor, but de- 
parture from highly speculative cate- 
gory is unlikely for the duration of 
the war; quoted about 2%. A better 
second-half comparison is looked for 
than the initial six months’ 6 cents 
vs. 21 cents per share a year before, 
after 31 cents vs. 12 cents taxes. The 
balance of war influences, however, 
continues unfavorable, and no im- 
portant sustained earning power is 
likely until peace restores more or 
less normal business relationships. 
Some of company’s services are ex- 
panding, but others have been cur- 
tailed or suspended. Subsidiary debt 
approximates $10.2 million, but cur- 


rent financial position is strong. 
(Also FW, July 8.) 
Barnsdall Oil C+ 


Around 11, stock represents a well 
situated speculation in domestic crude 
oil production. (Pays 60 cents, yield- 
ing 5.4%.) Divorcement from for- 
mer refining operations left company 
a crude oil, natural gas and natural 
gasoline producer in Gulf Coast, 


Ratings are from THE FINANCIAL Wor-p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and_ information 


Mid-Continent, California and other 
fields. Reserves have been materi- 
ally increased by development in re- 
cent years (notably in the highly 
successful Newhall Ranch in Cali- 
fornia), notwithstanding the 1941 
sale (at a $2.5 million net profit) of 
certain West Texas producing acre- 
age to Stanolind. Nine-month net of 
88 cents per share compared with 
87 cents excluding (or $1.97 includ- 
ing) non-recurring profits a year be- 
fore. Serial bank loans, reduced last 
year from $7.5 million to $3.5 mil- 
lion, were recently completely paid 
off. 


Congoleum-Nairn C+ 
Present position seems fairly ap- 
praised, at about 16. ($1 reg. div. 
yields 6.3% ; extra 50 cents pd. last 
Dec.) Company is the leading 
domestic producer of felt-base floor 
coverings, with a newer line of wall 
linoleum. First-half taxes on income 
($1.14 vs. 72 cents per share a year 
before) cut reported net to 62 cents 
from 94 cents per share. Mid-year 
cash and U. S. Governments of about 
$7.9 million—2.3 times $3.4 million 
current liabilities—support disburse- 
ment of the bulk of earnings as divi- 
dends. Company is being hurt by 
private building restrictions, but is 
supplying a large part of the linoleum 
requirements of defense industries 
and military establishments, and this 
year began producing special war ma- 
terials, which has necessitated expan- 
sion of its manufacturing facilities. 


Consolidated Aircraft C+ 

Stock would have some apprecia- 
tion possibilities in @ war-dominated 
general market advance ; now around 
20. (Pd. $4 before, $2 after 100% 
stk. div. in 1941; pd. $1 in Apr., 
1942; $2 total would yield 10%.) 
Working control of this major build- 
er of the larger, long-range flying 
boats and land planes, passed late in 
1941 to Aviation Corporation’s Vul- 


“Also FW” refers to the last previous item 
Opinions are based on data 
regarded as 
no responsibility is assumed for their accuracy. 
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reliable, but 


tee subsidiary, and possible. merger 
terms have been reported under 
study. In changing its fiscal period, 
company last reported $6.22 per share 
earned in the eleven months through 
November, 1941, as against $1.15 in 
the calendar year 1940, and increased 
volume should largely offset mount- 
ing costs and taxes in the current 
year, 


General Cigar C+ 
Well maintained earning power 
warrants retention of shares for in- 
come and probable recovery from be- 
low 20. (Reg. $1 yields 5.2%; paid 
$1.25 extra last Dec.) National lead- 
er in cigar volume, with brands in- 
cluding “White Owl” and “Wm. 
Penn” at a nickel and “Robt. Burns” 
mostly at a dime, company would 
have netted in the first nine months 
of 1942 about $1.56 per share (vs. 
$1.60 a year before) had it used a 
Federal tax rate of 40 per cent. Hav- 
ing used a 45 per cent rate, how- 
ever, actually reported net was $1.38 
per share for the 1942 period, sug- 
gesting a non-recurring advantage in 
the closing quarter. No excess profits 
taxes have been considered necessary 
by the company. (Also FW, Feb. 
18.) 
Industrial Rayon B 
Growth prospects during and after 
the war warrant maintenance of long- 
term positions; around 28. (Reg. ° 
$2 yield 7.1%; pd. 50 cents. spec 
last Dec.) Even after allowing 49 
cents for post-war credit, Federal 
taxes climbed to $5.16 per share in 
the first nine months of 1942 from 
$3.46 in the 1941 period, but re- 
ported net nevertheless amounted to 
$1.98 vs. $2.25 per share. In re- 


sponse to government requests, com- 
pany has expressed readiness to con- 
vert about one-fourth of its yarn 
capacity to production of rayon tire 
yarn at a rate of ten million pounds 
a year. 


Other facilities are now 
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largely engaged in manufacture of 
special yarns for military use. (Also 
FW, May 27.) 


Loew’s Inc B 

Current and future prospects favor 
retention of shares; arownd 44. ($2 
reg. div. usually supplemented by $1 
extra in Dec.; $3 total would yield 
6.8% ). Reported agreement between 
U. S. producers and Britain would 
release an estimated $8 million to $10 
million of this company’s blocked 
sterling balances, equivalent to $4.80 
to $6 per share on its capital stock. 
Continuous future remittances would 
benefit earnings, as contingency re- 
serves in the 40 weeks ended June 4 
equalled $2.76 vs. $1.86 per share a 
year before. Notwithstanding the 
latter and $2.34 vs. $1.37 Federal 
taxes, reported net actually gained to 


$4.08 from $3:92 per share. (Also 
FW, Aug. 26.) - 
National Refining D+ 


A non-dividend-paying speculation 
(on Cleveland Stock Exchange), in 
intermediate position at 2%. Dis- 
posal of unneeded assets has freed 
$250,000, with which company pro- 
poses to buy tendered $6 preferred. 
The outstanding 63,496 shares, al- 
though now paying dividends, still 
carry $30 arrears. Hence, while 
treasury position is good, common 
dividends appear remote. Company 
reported 53 cents common earnings 
in the June half (40 cents in all of 
1941), but expects some diminution 
in the closing six months. National 
is small but integrated, with crude oil 
properties in Oklahoma and Kansas 
and refineries in Kansas and Ohio. 
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Newport Industries C+ 

At around 10, shares may be held 
for the intermediate term future. 
(Paid 75 cents in 1941, 20 cents in 
March, none since.) After taxes at 
75 per cent and equalling $1.35 vs. 
18 cents per share, first-half net 
nevertheless increased slightly to 45 
cents from 42 cents per share in the 
1941 period, on a 51.2 per cent sales 
gain to $4.2 million from $2.8 million. 
A leading producer of naval stores 
(rosin, turpentine and pine oil) by 
steam distillation, company in recent 
years has developed several other 
products. This year, one new plant 
is being erected to produce chemical 
solvents and styrene for plastic and 
synthetic rubber manufacture; and 
another to produce butadiene—an 
essential ingredient in the manufac- 
ture of synthetic rubber. 


Patino Mines C 

The more than doubling of market 
prices to around 27 has rendered this 
stock decidedly speculative. (Div. 
payments and periods are irregular; 
totals were $2.15 in 1941; $3.25 to 
date in 1942; $2 rate would yield 
7.4%). Producing concentrates from 
the world’s largest tin lode mining 
deposits, in Bolivia, company exports 
to England and receives Sterling, of 
which 42 per cent must be converted 
into Bolivianos which cannot be re- 
converted. Earnings in Sterling 
alone were the equivalent of $2.96 
per share last year against $1.58 in 
1940; and in the first half of 1942, 
stood at 50 cents vs. 48 cents a year 
before. Domestic and foreign treas- 
ury positions are excellent, justify- 
ing liberal dividend policies, but ore 


reserves are blocked out only a few 
years ahead. (Also FW, July 29.) 


Revere Copper & Brass C 

Price around 7 1s attractive for 
intermediate-term speculation, with 
modest dividends a not remote pos- 
sibility. Tax reserves took a terrific 
92.8 per cent cut out of common 
earnings in the initial six months of 
1942, equalling $6.59 vs. $4.21 per 
share in the 1941 period, with 51 
cents vs. $1.58 per share remaining. 
However $2.2 million cash earnings 
after taxes but before depreciation 
more than sufficed to clear up the 
whole of $5.25 dividend arrears on 
the 5% per cent and $40.25 on the 
7 per cent preferred stocks. Redemp- 
tion of the higher dividend preferred 
may precede recognition for junior 
shares, but they would benefit there- 
from. (Also FW, July 8.) 


White Sewing Machine C 

Stock continues decidedly specula- 
tive and relatively inactive, but 
progress in conversion to war pro- 
duction warrants retention (at 2%) 
of any existing holdings. Sewing 
machine production for civilian use 
was banned late (mid-June), but 
metal working facilities are being 
increasingly utilized on war _ sub- 
contract items, and the wooden 
cabinet department on special packing 
cases for war products. Thus, after a 
poor September quarter, operating re- 
sults should turn sharply upward. 
First-half net was 62 cents vs. 84 
cents a year before. Dividend arrears 
on $4 convertible preferred total $47 
per share, but this amounts to only a 
little over half a million dollars. 


Shares -—Price—\ Net Shares -——Price—~ 

Stocks : Traded Open _ Last Change Stocks : Traded pen Last 
International Tel & Tel.... 90,000 4 4% + ¥% a 29,900 11% 1234 
Erie Railroad ctfs........ . 57,200 9% 91% — iy ee 29,800 50% 4934 
Northern Pacific Railway 56,400 7% 8 + % Consolidated Oil ......... 23,900 6% 6% 
Southern Pacific ......... 52,700 16% 17 + xR Int’l Mercantile Marine .. 23,500 oY 1034 
Canadian Pacific ......... 49,700 5% 6% + KYA Pennsylvania Railroad 23,100 24% 2434 
N. Y. Central Railroad... 44,200 11% 11% + yy General Motors ......... 23,000 41% 41% 
Commonwealth & Southern 43,600 11/32 9/32 — 1/16 Consolidated Aircraft .... 22,800 19% 20 
36,200 13% 133% Consolidated Edison ..... 22,500 15% 15% 
Aviation Corporation .... 35,100 3% 334 + IZ Pan American Airways .. 22,200 21% 21% 
Columbia Gas & Electric.. 33,300 1% 1% 4+. 4 General Electric ......... 22,000 30% 29% 
United Air Lines......... 32,600 16% 1634 + TA Standard Oil, California... 21,800 27% 27% 
General Gas & Elec. “A”.. 31,600 1% 1% + 4 Radio Corp. of America... 21,400 334 REE wnt aite 
Curtiss-Wright .......... 31,400 834 8y% — % Kansas City Southern Ry. 21,300 6% 634 + 
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POST Let’s do first things first. 
WAR Right now, that is to win 
RAMBLES the war. If we cannot 

succeed in this, then all 
the post-war planning which so many 
think is of equal importance goes by 
the board, and all our ramblings in 
this field of exploration will prove 
unavailing. 

We need not be told-that we can 
avoid a drastic post-war readjustment 
only by creating markets for the ab- 
sorption of the production of our in- 
creased plant facilities, and work for 
that great army of soldiers who will 
return from the wars to resume 
peaceful pursuits. 

To help in that purpose a broad 
and elastic credit machine will have 
to be set up. That is a paramount 
job. Success in that could solve this 
problem which is now perplexing so 
many students of the future, for the 
repression of production of civilian 
goods now is building up a tremen- 
dous backlog of demand that will run 
into billions of dollars. 

But the planning will have to be 
done by “square dealers,” not new 
dealers who failed to produce pros- 
perity when the country was at peace, 
but squandered billions in chasing 
after will-o’-the-wisp theories. 

But as is pointed out in the open- 
ing sentence, let us do first things 
first.. Let us concentrate on winning 
the war. This is the job to be done 
now. 


IT Is 
THE UNKNOWN 
THAT COUNTS 


The chartists who 
essay to judge 
stock market 
trends by com- 
paring the patterns made by the price 
averages, have been in a state of con- 
fusion, for their deductions have not 
seemed to work however logical they 
believed their conclusions to be. 
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One of the main reasons for their 
failure in this market is that they can- 
not foresee what could develop out of 
the many imponderables that over- 
hang a market during a war. 

In such periods it is also difficult 
to interpret correctly the psychology 
of the mass investment mind, on 
which the market trend hinges al- 
most as much as on material devel- 
opments. 

If it is these imponderables which 
play so large a part in shaping the 
market’s course, how does it lend it- 
self to any science of prediction? And 
for that very reason if the chartists 
wish to preserve their reputations it 
would be advisable for them to main- 
tain a discreet silence for the dura- 
tion and confine themselves to judg- 
ing individual securities on their rec- 
ords and merits. 


THE Now that the revenue bill 
NEW has been forged into law, it is 
TAX going to cause a considerable 
BILL increase in the erosion of 
grey matter in trying to com- 
ply with its complicated provisions. 
Some 46 million potential tax payers 
who will fall under its enforcement 
will be scratching their heads in an 
effort to fill out their tax blanks cor- 
rectly, and when this difficult job has 
been finished they will dig deep to 
find the money with which to meet 
their assessments. 
While the new revenue law was 
the best the Senate and House could 
frame out of the muddles that the 
Treasury Department laid on their 
door-step, it still retained many seri- 
ous defects which will develop when 
it starts on its work of collecting 
revenues for the Government. 
Especially will the 5 per cent Vic- 
tory Tax on gross income turn out 
to be a particular hardship, for it 


will find many people unprepared to 
meet this additional impost on top of 
the sharply increased personal income 
taxes. 

The Government will be forced to 
considerably increased expenses in 
gathering in the taxes, for the num- 
ber of necessary employees will jump. 
A sales tax would have been prefer- 
able, and a great deal easier to col- 
lect. How much more so, this pres- 
ent tax bill is bound to prove. 

Chief Justice John Marshall in one 
of his memorable court decisions, said 
“The power to tax is the power to de- 
stroy.” That power has approached 
this dangerous point in the new tax 
law. 


FALLACY ‘The order of the WPB 
OVER suspending gold mining 
GOLD to release labor for work 
in the coppermines, has 
revived the discussion of the future 
of gold as a medium of exchange. 

No less an important and widely 
read commentator than Raymond 
Clapper recently advanced the opin- 
ion that gold was on its way out. He 
possibly has read of the views of a 
number of unimportant English econ- 
omists along the same line. 

But such views are largely held by 
those who realize that their own 
countries lack gold and therefore at- 
tempt to belittle its importance purely 
out of selfish reasoning. 

Germany in particular is a shining 
example of the proponents of this line 
of thought. It is well known that she 
is impoverished, yet if she could get 
her hands on the metal she would 
embrace it. as eagerly as a mother 
would take a long absent son into her 
arms. 

Gold has been entrenched over the 
centuries as the one metal that holds 
unique value in the minds of the peo- 
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ple, and its position cannot be up- 
rooted unless another metal could be 
found to replace it as a facile medium 
of exchange. Such a substitute has 
not been discovered from the days of 
Pharaoh down to the present age. 

When the war is over gold, will 
again emerge as the basis of settling 
international trade. Barter cannot 
perform this function. 

And who is there with such an 
inane mind who could conceive that 
the $22 billion of gold we have en- 
tombed in the ground at Fort Knox 
and elsewhere would be allowed per- 
manently to remain there? 


VOICES Out of the raucous din 
IN that was raised by a 
PROTEST babel of angry voices 

which highlighted Elec- 
tric Bond & Share’s hectic annual 
stockholders meeting, we can dis- 
cern the beginning of a widespread 
revolt among owners of utility securi- 
ties against any attempt to deprive 
them of their property without due 
process of law. 

Under ordinary circumstances this 
meeting would not have been marked 
by any special feature, but when it 
was intimated that the management 
was prepared to go along with the 
SEC in its dissolution proceedings, 
more than 300 shareholders put in 
an appearance to protest what they 
considered was a violation of their 
rights. 

What happened was a stiffening in 
the company’s attitude, for shortly 
after the meeting the management 
decided in behalf of its security hold- 
ers to appeal to the courts against 
the SEC’s order, alleging that it is 
unconstitutional. This corporation 
now joins with North American, 
Commonwealth & Southern and other 
holding corporations in testing the 
legality of the public utility holding 
company act. 

As pointed out so often by the 
FINANCIAL Wok tp, such legal pro- 
ceedings will doubtless consume sev- 
eral years. The resultant ‘delays will 
so complicate the “integration” plans 
of the SEC as almost to force Con- 
gress to reconsider and revise the en- 
tire law so as to create the least dis- 
turbance to the public utility industry. 

The swelling protests of the security 
holders will make this course most 
advisable once it is apparent that the 
law as now constituted does not pro- 
tect them as it was intended to do, 
but has in a large measure destroyed 
their investments. 
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DISCOUNT RATES CUT 


TO AID BOND SALES 


Federal Reserve taking new steps to increase 
member banks’ takings of government bonds. 


espite an urgent appeal by the 
Treasury to the commercial 

banks to cooperate to the full to make 
the October $4 billion issue of 2 per 
cent bonds and 1% per cent notes a 
success, this offering was oversub- 
scribed by only $100 million, the 
smallest margin recorded so far dur- 
ing this war. 

Of course full allotments had to be 
given to all subscriptions. 

Anticipating only partial allot- 
ments, many banks subscribed to 
greater amounts than they could com- 
fortably carry and the Open Market 
Committee of the Federal Reserve 
System was forced to come to their 
relief by buying some $415 million of 
government bonds during the week 
ended October 21. (Incidentally, 
this is the largest weekly purchase 
recorded by the Federal Reserve Sys- 
tem since September 13, 1939, when 
the U. S. Government bond market 
was unsettled by the outbreak of the 
European War.) 


OCTOBER OFFERING 


Thus the equivalent of roughly 10 
per cent of the October offering did 
not stay with the subscribing banks 
for more than two days or so. What 
are the reasons for this state of af- 
fairs, and what determines the ability 
of the commercial banks to buy Gov- 
ernment bonds? 

As long as the commercial banks 
have reserves with the Federal Re- 
serve System in excess of their legal 
requirements, the process is rather 
simple inasmuch as they can use such 
funds to pay for their bond purchases. 
But excess reserves have followed a 
secular downward trend in recent 
years and on October 21 they were 
estimated at only $2.3 billion. A\l- 
ready several reductions in the legal 
requirements in the Central Reserve 
Cities have been made to bolster their 
reserves so as to increase the banks’ 
ability to buy government bonds. 

According to Budget Bureau esti- 
mates, the Government for the cur- 
rent fiscal year will have to borrow 


over $60 billion from all sources, to 
which the banks are expected to con- 
tribute at the rate of at least $3 bil- 
lion a month. Consequently, further 
reductions in legal requirements may 
reasonably be anticipated. This is the 
procedure which bankers like best. 

But the Board of Governors of the 
Federal Reserve System appears to 
prefer another method, the reduction 
in the discount rate, thus “inviting” 
member banks to borrow from the 
System or, as the English saying 
goes, “forcing the banks into the cen- 
tral bank.” 


RATE LOWERED 


A beginning has already been made 
by the Federal Reserve Banks in 
Chicago, Philadelphia, Atlanta, 
Cleveland and Dallas, which have cut 
the discount rate from 1 per cent to 
% per cent. The reduced rate, how- 
ever, applies only to advances made 
to member banks secured by direct or 
fully guaranteed obligations of the 
United States which have one year 
or less to run to call date or maturity. 
On other advances secured by Gov- 
ernment securities, the rate remains 
at 1 per cent. 

Yields on new Treasury issues cur- 
rently range from 3 of 1 per cent for 
90-day bills to 2% per cent on long- 
est bonds, and it is apparently the’ 
Treasury’s plan to freeze these rates 
for the duration. On the other hand 
the banks hold the opinion that the 
market calls for a 2'4 per cent rate 
for seven- to ten-year bonds instead 
of the 2 per cent issue included in the 
Treasury’s October offering. For 
longer term issues, twenty years and 
more, most of which are taken by 
insurance companies and other insti- 
tutional investors, the 2% per cent 
rate has good market appeal. 

The Treasury so far has followed a 
policy of pricing its issues just as 
close as possible to prevailing market 
quotations. Therefore it is feared 
that in case of future unsatisfactory 
“voluntary” subscriptions, the Gov- 
ernment may have to resort to a 
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system of allotments, perhaps on the 
basis of available deposits. 

Such a movement would of course 
present a threat to a free market for 
government bonds, as_ allotments 
would necessarily be attended by re- 
strictions limiting resales for a certain 
period of time. It also would involve 
some dangers for the banks them- 
selves, inasmuch as it would limit 
their chosing between short term and 
medium term issues in accordance 
with prospective demands for funds 
from the banks’ own depositors. 

It must also be remembered that 
the banks are spending millions of 
their own funds to foster the sale of 
war bonds without reimbursement for 
this service by the Government, and 
it would be unfair to force the banks 
to borrow from the Federal Reserve 
System at higher rates than the re- 
turn on the Government issues which 
the banks are supposed to buy with 
such borrowings. In the light of 


these facts the reduction of the dis- 
count rate is a policy “forced” upon 
the Federal Reserve System by finan- 
cial developments and may soon be 
more generally accepted. 

So far the Federal Reserve System 
has not yet used its power to buy 
bonds directly from the Treasury. 
But the method of relieving commer- 
cial banks of their excess subscrip- 
tions, as has been done with the Oc- 
tober issue, is for all practical pur- 
poses identical in its ultimate implica- 
tions. 

It adds to the inflationary poten- 
tial in our credit system as do all di- 
rect purchases of Government bonds 
by commercial banks because of the 
creation of new bank money secured 
only by the Government’s I.0.U. 

When the banks subscribe to Gov- 
ernment bonds, they open deposits 
for the U. S. Treasury, and the latter 
draws on these funds to pay for the 
Government’s war and regular ex- 


penditures. Then the money prompt- 
ly returns to the banks and _ the 
amount of deposits is increased corre- 
spondingly. This process, of course, 
also increases the need for legal re- 
serves and thus contributes to a re- 
duction in the excess reserves. But 
as the banks can borrow from the 
Federal Reserve System to fill up de- 
pleted reserves, this process of bor- 
rowing and lending again to the Gov- 
ernment can go on almost indefinitely 
as long as the Government’s credit 
remains good. 

The steadily increasing amounts of 
new bank deposits created in this 
way will continue to exercise pressure 
upon all price levels and _ logically 
drive those up which are not con- 
trolled. And the latter include se- 
curity prices. Because of lack of other 
opportunities, a good part of this ad- 
ditional purchasing power will ulti- 
mately overflow into the stock mar- 
kets. 


WAR-PEACE STOCKS BOTH SHOW GAINS 


ince most corporations will fare 

better under the new tax law 
than under the Treasury’s original 
proposals, it was natural that the 
market position of both components 
of the ““War-Peace” Stock Index im- 
proved during the past month by two 
points. In fact, both groups have 
been creeping slowly upward for a 
number of months in anticipation of 
enactment of a tax bill which, while 
severe, would provide for the preser- 
vation of corporate enterprise and 
also would maintain productive effi- 
ciency. Other elements enter into the 
equation in the appraisal of equities, 
of course, but the tax angle had been 
the biggest factor for some time. 


ONE DECLINE 


Changes among individual “war” 
and “peace” stocks were, generally, 
anywhere from one to three-point ad- 
vances—only one declined. Those 
that showed greater advances than the 
majority in both sections were Savage 
Arms and Ingersoll-Rand in the 
“war” group, and American Tele- 
phone and Jewel Tea in the “peace” 
category. 

The better performance of these is- 
sues is probably attributable to the 
greater benefits which will accrue to 
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them under the new tax bill. On the 
basis of earlier proposals, these com- 
panies would have suffered to a 
greater extent than others. Jewel 
Tea’s action is also probably ex- 
plained by an improved outlook as 
the result of recent announcements 
from government sources that tires 
will be available for everyone within 
a relatively short time—thus lending 
assurance to the continued operation 
of the company’s fleet of autos. 

The fairly parallel performance of 
the “War-Peace” Stock indexes on 
the upside since last spring is in con- 


formity with the upward trend in 
evidence in the market as a whole, 
during which time the Dow-Jones in- 
dustrial average has risen 22.6 per 
cent. In the same period the “peace’’ 
stock index moved about the same 
percentage, and the “war” stock 
group advanced 14.3 per cent from 
the lows of 1942. That the latter 
index showed a smaller advance is 
understandable. Both the “peace” 
stocks and the Dow-Jones industrial 
average had been receding since 1939, 
and on technical grounds, at least, 
were entitled to a sharper rebound. 


FW’s “WAR—PEACE” Stock Indexes 
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No reason for believing that current correction market 
phase signals a reversal in the longer term upward trend. 
Tax bill provisions hold favorable market implications. 
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ATTAINMENT OF new highs by both the industrial 
and utility stock averages early in the week was 
quickly followed by the disturbing news from the 
Sclomon Islands, and although the market has 
tended more or less to disregard war developments 
in localized areas, this particular event came at a 
time when there were evidences of loss of mo- 
mentum by the upward price trend. Also a factor 
in the downturn were the disclosures contained in 
Mr. Willkie's Monday night radio address concern- 
ing the inadequacy of American supplies being re- 
ceived by our allies, when the public had been led 
to believe that such goods for a considerable time 
have been moving to the fronts in ever increasing 
volume. For the time being, sentiment is experienc- 
ing a setback, and this is being mirrored in the 
marketplace. 


IN OTHER directions, however, there are to be 
found grounds for considerable encouragement, 
particularly in the matter of corporate earnings. 
Third quarter statements are now appearing in 
volume, and although many of the individual reports 
are distorted by tax factors—and some by other 
adjustments of special character—it is evident that 
corporate earning power remaining after allowing 
for the new taxes is substantially better than had 
previously been expected, and is considerably more 
than necessary to warrant average market prices 
currently prevailing. A number of companies have 
already reported that they had previously charged 
off larger amounts than necessary for tax reserves, 
and numerous full year statements will receive the 
benefit of 'write-back'’ windfalls. 


NOT ONLY IS the final tax bill less onerous on 
corporations than the market only a short time ago 
expected, but other details also have important 
stock market potentialities. 


LOOKING FIRST at the near term implications, it 
appears that at least partially as a result of changes 
which have been made in the law, there is little 


prospect of a repetition of the wide-scale selling 
which occurred toward the end of last year to 
establish tax losses. While the Pearl Harbor attack 
was, of course, a factor, nevertheless it was largely 
tax selling that carried the industrial average down 
from around 118 at the end of October to about 
106 at the December 23 low, and in the closing 
month brought 21 trading days when volume 
crossed the million-share mark. 


UNDER THE provisions of the new tax law, deduc- 
tions on account of net capital losses are limited to 
$1,000 for the individual taxpayer (although losses 
in excess of that amount can be carried over for 
five years to be used as an offset against future 
cepital gains). 


ANOTHER CHANGE embodied in the new law 
promises to have a definitely encouraging effect 
on stock market speculation. Not only has the 
"holding time" for long term gains been reduced to 
six months, but capital gains of the sort are now 
subject only to a flat tax rate of 25 per cent. 
Especially for the wealthy investor does this pro- 
vide added attraction to more volatile issues as 
compared with stable income stocks, the 25 per 
cent rate on market profits contrasting with surtax 
rates running up to 82 per cent on income. And 
the $25,000 limit on salaries after taxes, while not 
part of the tax law, will undoubtedly force numer- 
ous individuals into stock speculation in an effort 
to augment their personal revenues (unless such a 
ceiling is later to be extended to cover all forms of 
income). 


THERE APPEARS to be no reason for regarding 
the current price reaction as anything more than 
a temporary phase in the longer term upward trend. 
There is no need for the investor to disturb holdings 
of well selected issues, and any significant exten- 
sion of the corrective movement would provide new 
buying opportunities. 

—Written October 29; Richard J. Anderson. 
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THIRD QUARTER PROFITS: Net earnings of 
the first 93 industrial companies to report for the 
third quarter aggregated $89.2 million—a decline 
of some 30 per cent from the $127.4 million shown 
by the same companies in the corresponding period 
of 1941. However, the U.S. Steel figures comprised 
a large proportion of each of those totals, and 
results reported by this industrial giant were impor- 
tantly distorted by adjustments for retroactive wage 
increases this year. (See also page 4-.] 

Excluding the steel company earnings, net earn- 
inas of 92 industrials came to $76.6 million this year, 
against $93.1 million a year ago, representing a 
drop of 19 per cent. Considering the deep inroads 
being made by tax reserves, that can be regarded 
as a relatively satisfactory showing. Furthermore, 
it is probable that figures for the final quarter of 
the year will show an even smaller aggregate drop, 
inasmuch as numerous companies —largely in the 
dark all year as to details of the tax law— have 
been setting up larger tax reserves than now 
appear necessary, and in such cases fourth quarter 
statements will reflect write-backs equivalent to the 
amounts of over-charges. 


TAX FACTORS IMPORTANT: Now — perhaps 
more than at any other time in decades — reported 
quarterly net earnings figures cannot be taken 
strictly at face value. Admittedly, only a compara- 
tively few days have passed since the final signing 
of the 1942 tax law. Nevertheless, there has been 
a complete lack of uniformity of treatment of taxes 
in the corporate statements that have so far 
appeared for third quarter operations. 

Especially important for companies experiencing 
huge war earnings (before taxes) is the provision 
for an 80 per cent over-all limit to the Federal tax 
bill. (An example is Crucible Steel, whose reported 
earnings of $3.88 per share would apparently be 
increased to about $4.35 by considering the 
80 per cent "ceiling'’). Fiscal year companies do 
nov get a break, as they did under previous tax 
laws, by having the higher rates apply only to the 
following fiscal years, and additional reserves will 
doubtless be required in a number of such cases. 

Another important factor is that of postwar 
credits. Earnings figures which include this credit 
(which normally must be paid out next March 15, 
but will not be returned until after the end of the 
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wer) will, for instance, overstate the protection 
afforded current dividend rates. There could also 
be cited a number of other points for which the 
investor should search when examining earnings 
statements now being published. 

It is to be hoped that by early next year 
eccountants—and corporate managements — will 
be in general agreement concerning tax deduction 
methods, thus eliminating the confusion (much of 
which is perhaps unavoidable) now prevailing. 


SALARY CEILINGS: There appear to be sub- 
stantial grounds for condemning the $25,000 limit 
being placed on salaries. But one result will be to 
eliminate much of the stockholder criticism of high 
salaries and bonuses paid corporate officials — criti- 
cism which has been swelling in volume in recent 
years. 

Actual dollar-and-cents benefit to the share- 
holders, however, will in the great majority of cases 
be negligible, although exceptions may be found 
in the motion picture field. There, both officials 
and players receive notoriously high salaries, and 
scaling these down to the new limits promises to 
have not entirely insignificant effects on a per share 
basis, because most companies in this industry have 
a comparatively modest number of shares of stock 
outstanding. 

But, as a perhaps typical example in fields other 
than motion pictures, one company which has come 
in for considerable criticism concerning salaries and 
bonuses last year paid its five top officials a total 
of approximately $773,000. Scaling all of them 
down to $67,000 each (a figure calculated to pro- 
vide $25,000 Federal tax-free) would have meant a 
saving to the company of $438,000 — equal to less 
than 10 cents per share of stock on which 1941 
earnings came to over $4.50 a share. 


EXCISE TAXES UP: Although the Revenue Act 
of 1942 provides for increases in excise taxes on a 
fairly long list of products, those of interest pri- 
marily to the investing public are few. Effective 
November |, the Federal tax on distilled liquor will 
rise from $4 to $6 a gallon; beer, $6 to $7 per 
barrel; cigarettes, 6!/> cents to 7 cents per package 
ot 20; and 5-cent cigars, from $2 to $4 per 
thousand. Passenger transportation tickets are now 
to be taxed at 10 per cent, instead of 5 per cent, 
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but under present conditions this will have no effect 
on general travel, and constitutes no factor in rail- 
way earnings prospects. Theatre tickets carry the 
same rates as formerly, as do such practically unob- 
teinable goods as automobiles and tires. 

The OPA has already stated that it will permit 
liquor prices to be raised by the amount of the 
higher tax and, in view of the tightening supply 
situation here, the tax factor itself is expected to 
have no great effect on sales. Nothing has yet 
been decided concerning cigarette prices but, in 
light of the manufacturers’ declining earnings trends 
in recent years, it would seem that a good case 
can be made for a price increase to absorb the 
higher impost. As for sales volume, this promises 
to be unaffected. 


RETAIL TRADE: September sales of approxi- 
mately 30 of the leading chain store systems 
showed an aggregate increase of about |2 per cent 
as compared with a year ago, resulting in a 
12!/> per cent gain in the total for the nine months. 
Inasmuch as the year-to-year rise in average retail 
prices is around |3 per cent, it is seen that the lift 
in dollar volume last month can be traced largely 
to the differences in the price levels. A number of 
the store companies, however, registered Septem- 
ber increases of 25 to 40 per cent. 

Again, the effects of the war on the population 
itself are apparent in the individual figures. The 
leading women's shoe chain enjoyed a 37!/> per cent 
rise in sales for the month, while the largest men's 
shoe retailer had a rise of only 7 per cent. Women's 
apparel shops had sales 30 to 35 per cent higher, 
while the largest men's clothier watched its sales 
shrink 37 per cent. Not only have the more than 
4 million men now in the armed forces ceased buy- 
ing civilian clothing, but tens of thousands of others 
for whom induction is imminent are cutting pur- 
chases to the barest minimum. 


TRENDS IN BRIEF: OW! says ‘production of 


nonessential civilian goods and services will be cut 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates. 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Norfolk & Western 4% 
non-cum. pfd. ........ 113 Not 3.5% 


to the bone, and into the bone. . . . Most telephone 
sets can't be manufactured after mid-November. 
. . . WPB cites lead as practically unique as "the 
one important metal in which a shortage does not 
exist." . . . WPB Chairman Nelson approves Re- 
public Steel's proposed |00-tons-daily experimental 
sponge-iron (scrap substitute) plant. . . . Companies 
under over-all profits (renegotiation) review relieved 
otf action on individual contracts. .. . Renegotiation 
practices of Army, Navy and Maritime Commission 
codified in Revenue Act of 1942... . Industry ad- 
vised to make "personnel inventory'’ to meet labor 
shortage. .. . Only 25 of the 40 million barrel goal 
for the saving of heavy fuel oil on the Atlantic sea- 
board has been converted to other fuels and the 
trend has slackened. . . . Women's nylon hosiery 
prices fixed at $1.65 per pair. . . . 1943 frozen 
vegetable requirements of the armed forces esti- 
mated by WPB at 70.9 million pounds. . . . Since 
false statements already are criminal, OPA lifts 
notary requirements on price control statements. . . . 
WPB priority assistance revoked on a large part of 
nonmilitary Federal construction. . . . Volume sched- 
ules on planes and tanks are being abandoned to 
concentrate on heavier, more effective types... . 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME Recent Current Call. 
Great Northern Ry. gen. 5s, '73.. 92 5.44% Not 
Louis. & Nashville ref. 4!/2s, 2003. 94 4.78 105 
Pennsylvania R.R. deb. 4!/2s, '70.. 90 5.00 102!/, 
Western Maryland Ist 5!/os,'77... 96 5.73 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 86 4.65 Not 
Chic., Burlington & Q. Ist & ref. 

N. Y., Chic. & St. Louis ref. 4'/2s,'78 63 7.14 102 
Southern Pacific sec. 334s, '46.... 92 4.08 102 
Walworth Ist 4s, '55............. 88 4.55 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum...... 89 5.62% 105 
Crown Cork $2.25 cum........... 38 «8.92 47\/, 
Pure Oil 5% cum. conv........... 87 5.63 105 
Reynolds Metals 5!/2% cum....... 80 6.88 107!/, 
Union Pacific R.R. 4% non-cum.... 80 5.06 Not 
FOR PROFIT 


Reasonably assured dividends, and prospects of appreciation 
are combined in these issues. 


Atgh., Top. & S. F.5% non-cum... 69 7.25 Not 
Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
Goodrich (B.F.) $5 cum......... 79 6.33 100 
Radio Corp. $3.50 Ist cum....... 57 6.03 100 
Youngstown Sheet & T. 544% cum. 87 6.32 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

GROUP 1 Recent ——Dividend—— ——Earnings—— 


Price 1941 *1942 1941 1942 
Adams-Millis .......... 24 $1.25 $1.25 $4.00 b$1.95 
Amer. Machine & Fdy... 12 0.94 0.60 1.37 b0.56 
Borden Company....... 21 1.40 (0.90 


Carolina, Clinch. & Ohio. 85 
Elec. Storage Battery ... 33 2.50 1.50 3.65 b1.03 
National Dairy Products. 15 0.80 0.60 1.97 b0.87 


Socony-Vacuum........ 9 0.50 0.50 1.38 5 
Underwood Elliott Fisher. 40 3.50 1.50 5.09 1.55 
Union Pacific R.R....... 85 6.00 6.00 I1.19 65.55 
Woolworth (F.W.)..... 28 2.00 1.60 2.69 


In Group 2 are stocks whose 1942 earnings, after payment 
of probable increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively good 
income producers. 


Chesapeake & Ohio..... 33 $3.50 $3.00 $5.79 c$2.32 
Continental Can........ 26 2.00 1.00 2.62 2.35 


Gen'l Amer. Transport... 39 3.00 1.00 3.75 b1.20 
May Department Stores.. 37 3.00 2.25 £4.10 £3.76 


Murphy (G.C.)........ 60 4.00 2.75 
Standard Oil of Calif... 27 1.50 1.05 2.30 b1.02 
United Fruit ........... 56 4.00 3.75 5.28 b3.41 


*_Indicates total paid or declared so far in 1942. {t—Dividend guaranteed by Atlantic Coast Line and Louisville & 
Nashville. b—Half year. c—Nine months. f—Fiscal years ended January 31, 1941 and 1942. x—I2 months ended June 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 28 $2.20 $0.95 $3.56 c$2.10 
American Car & Foundry. 26 h5.23 h12.09 


Copper... 27. «2.50 1.50 $5.01 bf2.10 
Anaconda Wire & Cable. 29 2.50 1.25 5.94 62.05 
Atchison, Topeka & S.F.. 51 2.00 6.00 9.90 b7.79 


Bethlehem Steel........ 57 6.00 4.50 9.35 63.00 
Briggs Mfg............. 20 2.25 1.50 2.83 0.47 
Climax Molybdenum.... 43 3.20 1.90 3.55 3.54 
Commercial Solvents.... 10 0.55 0.30 0.99 b0.43 
Crown Cork & Seal..... 18 1.00 0.25 4.68 60.90 
East. Gas & Fuel 6% pfd. 20 2.25 3.00 6.34 y4.47 
Freeport Sulphur ....... 2.00 1.50 3.95 bl.6l 
General Electric........ 29 1.40 - 1.40 1.98 1.06 


*—Indicates total paid so far in 1942. +—Before depletion. 


STOCKS Recent ——Dividend—— -——Earnings—— 


Price 1944 *1942 1941 1942 
Glidden Company...... 16 $1.50 $0.80 k$3.08 b$1.08 
Great Northern Ry. pfd. 24 2.00 1.00 6.72 62.21 
Kennecott Copper...... 31 3.25 1.75 +4.55 bt2.03 
Lima Locomotive ....... 27 1.00 1.50 6.02 oa 
Louisville & Nash. R.R... 62 7.00 5.00 16.65 b4.95 
McCrory Stores........ 12 1.25 0.75 2.24 
Mesta Machine......... 28 2.25 2.87!/, 3.61 
National Acme......... 18 2.00 2.00 6.29 4.53 
New York Air Brake... .. 28 3.00 2.00 5.05 2.57 
Pennsylvania Railroad... 25 2.00 1.00 3.98 b1.93 
Thompson Products. .... 26 2.50 1.25 5.36 b2.56 


Tide Water Asso. Oil... 10 1.00 0.55 2.09 b0.61 
Timken Roller Bearing... 40 3.50 1.25 3.92 bl.15 
48 4.00 4.00 10.43 3.17 


a—First quarter. b—Half year. c—Nine months. h—Fis- 


cal years to April 30, 1941 and 1942. k—Fiscal year to October 31, 1941. x—I2 months ended June 30. y—I!2 months 


ended September 30. 


(18) 


1 
i 
t 
f 
t 
t 
1 


t 
( 
€ 
f 
I 


a 

] 
: 


CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


“VANISHING CIVILIAN” is the 
frank and thought-provoking featured 
heading of OWlI’s current weekly 
bulletin. It announces WPB’s new 
all-embracing program to schedule 
the output of civilian goods—‘pro- 
duction of civilian durable goods... 
is down to a trickle . . . for repair 
parts to keep essential services operat- 
ing” and an order is being drafted 
to enforce “normal” limits on manu- 
facturers’, wholesalers’ and retailers’ 
stocks and “so help fair distribution 
of the consumer goods which now 
will dwindle fast from the shelves.” 
Regimentation is here and we might 
as well recognize it. Controls long 
since accepted by capital and indus- 
try, and finally (if gingerly) ex- 
tended to theretofore unrestrained 
agriculture and organized labor, are 
now taking almost literal possession 
of the individual as a worker and a 
consumer. 


WMC Chairman McNutt, at the 
President’s request, already is pre- 
paring a National Service Act that 
“can be presented in two weeks”— 
an industrial draft to include women? 
It “might eventually,’ Mrs. Roose- 
velt has said. 


TREASURY SQUEEZE in New 
York City’s new milk subsidy (Capi- 
tol Tides, Oct. 21) is doubling this 
month, as expected. So Uncle Sam 
will buy all milk for the metropolis 
not at $3.30 but at $3.50 per hun- 
dredweight for resale to distributors 
at $3.10, “absorbing” not ‘a 20-cent 
but a 40-cent differential that adds 
up not to $15,000 but to about $30,- 
000 per day. A butter gain at the 
expense of cream and ice cream is 
suggested by a 15-cent advance in 
milk for the latter purposes for the 
fourth successive month. A novel 
provision incorporated in the new 
subsidy procedure would divert a 
portion of payments to the New York 
milk pool “if any of the milk handlers 
owes the pool a debt.” 
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OWI would soften meat rationing 
by contrasting our 40-ounce weekly 
ration with England’s 31 ounces on 
average, Germany's (largely looted) 
12% ounces, France’s and Russia’s 
8.8 ounces, Italy's 5 to 7 ounces. 


SENATE CONFEREES named 
by Vice President Wallace to hud- 
dle with House conferees on recon- 
ciliation of differences between the 
two chambers’ versions of the new 
Draft Bill were all opponents of the 
O’Daniel Amendment. This would 
limit the combat service of 18-19 year 
olds to continental United States 
until they had trained twelve months. 
The House version carried no such 
amendment, so little doubt is felt by 
Administration, military and legisla- 
tive leaders as to the ultimate bill in 
this respect. 


Willkie’s “win the peace” formula: 
(1) we must plan now for peace on 
a global basis; (2) the world must 
be free, economically and politically, 
for nations and for men; (3) Ameri- 
ca must play an active, constructive 
part in freeing it and keeping its 
peace. 


POINTED QUESTIONS are be- 
ing asked by Circumnavigator Will- 
kie and many others, as to what hap- 
pens between huge military output 
generally reported ahead of, up to, 
or near Presidential objectives, and 
the arrivals of mere “trickles” of 
equipment at the fighting fronts of 
the world. Let’s hope the Axis is as 
poorly informed as the American 
public and apparently some of our 
Allied leaders, and will be as greatly 
if less pleasantly surprised when the 
“lost weapons” go into action— 
where? “Invasion base” England 
doesn’t seem to complain as loudly as 
some, but unless we really are plan- 
ning a nearby second front in Con- 
tinental Europe, there must be other 
major destinations not yet actual 
fighting fronts. 


Another questioner asks what 
WPB’s new six-full-day-week will 
gain tf employees are to be granted 
“compensatory leave of four hours to 
be taken some time within the follow- 
ing week,” as announced. 


CONSTRUCTIVE CRITICISM? 
Willkie is not alone in saying “all the 
leaks in this reservoir (of good will 
toward the American people) are of 
our own making . . . half-ignorant, 
half-patronizing way in which we 
have grown accustomed to treating 
many of the peoples in eastern Europe 
and Asia... stupid, arbitrary or un- 
democratic censorship . . . the record 
of this war to date is not such as to 
inspire in us any sublime faith in the 
infallibility of our military or naval 
experts. . . . Men with great power 
usually like to live free of criticism. 
But when they get that way, it’s the 
time to increase the criticism.” 


British and U. S. officialdom ap- 
peared impressed with South African 
Prime Minister and Field Marshall 
Smuts’ “once the time has come to 
take the offensive ... it would be folly 
to delay, to overprepare and perhaps 
miss our opportunity.” 


OFF THE RECORD, Washington 
is saying: Congress has soundly 
licked the New Deal on tax experi- 
mentation—likes and will retain con- 
trol.... The U. S.-Canadian-Alaskan 
highway may win the war in the East 
and Russia. . . . Chaos may develop 
before March 15, as the public fully 
realizes the size of its tax debt with- 
out a Ruml plan. 


—By Theodore K. Fish. 


Loans on 
LIFE INSURANCE 


INTEREST FROM 

L. P. Mattingly & Co. ly, 

135 So. La Salle Street 4 Oo 
Chicago, IIl. 
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Food Foibles 


Following successiul tests in re- 
stricted markets, General Mills will 
soon be ready to expand nationally 
with its “Betty Crocker” dehydrated 
soup, a combination of dried vege- 
table and noodle ingredients—each 
package holds enough for six bowls 
at an average cost of two cents per 
plate, or less than half the cost of 
canned soup... . The new “Buy-for- 
a-Week” plan of California Packing 
is a promising innovation for the 
housewife who cannot run to the groc- 
ers’ every day—the idea involves a 
“Weekly Menu Planner,” which 
makes it possible for the shopper to 
buy a well-rounded selection of ‘Del 
Monte” products all at one time and 
then serve well-balanced meals... . 
National Sugar Refining has ac- 
quired the patent on a process for 
keeping brown sugar from becoming 
sticky or lumpy—sugar thus proc- 
essed can be packed in ordinary car- 
tons without wax paper or other spe- 
cial wrappers. . . . New speed in mak- 
ing butter without a churn is indi- 
cated in the report of a specially de- 
signed centrifugal machine, the rights 
to which have been purchased by the 
Research Corporation—the cream is 
mixed with hot water and after 
whirling around while still heated 
becomes a product which contains 80 
per cent butter fat. 


Transportation Topics 


With steamship passenger traffic 
practically suspended between the 
United States and the Gulf ports, 
Pan American Airways’ clipper 
service has been heavily taxed, par- 
ticularly from California and Texas, 
through Mexico to the Canal Zone— 
thus a second complete daily sched- 
ule over the same routes is being 
started. ... U. S. Shipbuilding Cor- 
poration has received the contract to 
build the first full-sized “Seamobile,”’ 
a gasoline-driven ship which may 
prove effective against enemy sub- 
marines—differing from the some- 
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what similar “Sea Otter,” which was 
criticized in high naval circles, the 
new model will have its propellers at 
the stern, instead of in the middle of 
the keel. . . . Baldwin Locomotive’s 
first contribution in locomotives for 
the fighting fronts has been dubbed 
the “Iron Doughboy”—the new army 
steam engines are conventional in 
style, and designed for heavy duty 
“wherever materiél and troops must 
be moved by rail.” . . . As a likely 
substitute for tugs in moving barges 
is the new pontoon tractor developed 
by Chrysler Corporation—it is a 
“pusher-type” boat which will move 
barges as quickly as the ordinary tug, 
and with the same maneuverability, 
but can be used only for river work 
where water is reasonably smooth. 
... Something different in motorized 
scooters is promised by Salsbury 
Corporation in the development of a 
powered tricycle—both sturdy and 
highly maneuverable, it is styled to 
carry as many as three passengers. 
. . - Now that roller skates can no 
longer be made of steel, a number of 
substitutes are being uncovered in 
order that wheels can be kept on 
underfoot—the Christmas holiday 
offerings will include both plastic and 
wooden varieties, equipped with syn- 
thetic fabric straps. 


Processing Parade 


A method by which the thickness 
in fibres can be varied according to 
requirement has been developed by 
duPont in its new synthetic stiffening 
material—a turn-down collar, for in- 


he sharp increase in the de- 

mand for Chinese puzzles 
among businessmen is no gesture 
to our Oriental ally—they are 
just getting in practice for the 
new tax bill. 


stance, may thus be inade flexible at 
the crease and stiff at the edges... . 
National Dairy Products and B. F. 
Goodrich Company are cooperating 
on the development of a _ process 
which will produce a rubber-like sub- 
stance from the byproducts of the 
dairy—experiments show that a sub- 
stitute suitable for recapping tires 
may be a real possibility. ... A way 
has been found by Union Carbide & 
Carbon to produce an improved 
vinyl resin which affords a greater 
corrosion-resistant finish than similar 
coatings—not only does it defy most 
oils, acids and alkalies, but it has 
shown excellent performance in salt 
water immersion. .. . Because a speck 
as small as a pin point would look like 
a bomber in the focal plane of an 
anti-aircraft gunsight, Minneapolis- 
Honeywell Regulator has devised a 
process for filtering dust in the manu- 
facture of this equipment—it is un- 
derstood that this improvement 
makes possible the “mass production” 
of these sights. . . . The State of 
Maine is the source of a report that a 
method has been found to make ply- 
wood sufficiently soft and pliable so 
that it can be utilized for shoe soles 
—two advantages are claimed: (1) 
longer wearing quality than leather, 
and (2) greater resistance to heat 
and moisture. ... A new process for 
temporarily preventing abrasion of a 
plastic sheet through handling has 
been patented by Eastman Kodak— 
a synthetic coating provides the pro- 
tection, but it must be cleaned off as 
it will sublime if exposed to air for 
a long period of time. . . . Another 
chemical treatment for tailors’ press- 
ing cloths has been announced by 
Weaver Pres-Kloth Company—be- 
ing almost waterproof it permits the 
heat to penetrate through the cloth 
and impregnate the garment without 
injuring the material with live steam. 


Apparel Antics 


Most popular of the new dress 
fabrics are the “Featherhead” fabrics 
which Celanese Corporation of Amer- 


FINANCIAL WORLD 


NEWEST PRODUCTS AND IDEAS FROM THE INDUSTRIAL FRONT 
2 
= 


ica is making from **Celanese-Lanese”’ 
yarn—a combination display has been 
worked out with McCall Corporation 
using the latter’s patterns in exhibits 
in some 500 stores throughout the 
country. . . . The much-publicized 
cotton “straw hat” is being marketed 
by Hollander & Company (not the 
same organization which dyes furs) 
—the fabric for the hats is made by 
Wellington Sears Company. .. . The 
ban on the use of “Red Cross” as a 
tradename for any commercial prod- 
uct does not become effective until 
1947, but the United States Shoe 
Corporation is acting immediately on 
its 50-year-old “Red Cross Shoe” 
brand—beginning next spring the 
name will be “Gold Cross Shoe.” .. . 
To meet the effects of fuel rationing 
in public places, the low cut evening 
gown is out for the duration and in its 
place the apparel houses will offer 
the ‘Restaurant Suit”—two appro- 
priate gastronomic shades will be 
available to the ladies: (1) raspberry 
sherbet and (2) lime ice. . . . Another 
hosiery company to drop “silk” from 
its title is Vanity Fair Silk Mills, 
which will hereafter be known as 
Vanity Fair Mills—the way things 
are going the only place silk will be 
found is in the dictionary. . . . Bali 
Brassiere Company started some- 
thing with its advertising theme, 
“Women at War’—in the past week 
it was announced that Industrial 
Garment Company would direct the 
promotion of its ladies’ smocks and 
blouses entirely to feminine em- 
ployees in war industries. 


Offshoots & Sidelines 


A new type of “zipper” in which 
the interlocking action is positive, 
rather than depending on friction as 
in the popular slide fastener, is cov- 
ered in a patent assigned to Dow 
Chemical Company—the new variety 
may be made of either metal or plas- 
tic... . The amending of the charter 
of Cuneo Press to permit its expan- 
sion into manufacturing operations, 
other than printing, has ‘paved the 
way for the establishment of a new 
Ordnance Division—in addition to 
sub-contracting on parts, the com- 
pany may even make munitions. . 
Newest addition to the growing list 
of vitamin brands is “Benefax” which 
is sponsored by the Anacin Com- 
pany, a subsidiary of American Home 
Products—the product has been 
tested in tablet form, but will be in- 
troduced nationally in capsules... . 
Axton-Fisher’s new venture in king- 
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TO FINANCIAL WORLD READERS 


Investors—Life Insurance Policyholders—Savings Bank Depositors 
—Homeowners—Small Businessmen—Other Property Owners 


For your protection and to preserve the free economic system of 
America, the “INVESTORS FAIRPLAY LEAGUE” has been organized 
as a nationwide association to originate and conduct activities which 
will promise a better appreciation of your position and achievements. 


Approximately 15,000,000 investors, 65,000,000 life insurance policy- 
holders, 45,000,000 savings bank depositors and millions of home- 
owners, small businessmen and other property owners are now sub- 
mitting patriotically to wartime abrogation of many peacetime rights. 
But after the victory is won—what? 


You are the backbone of the nation, the “Sovereign Citizens,” and 
must re-capture all of the rights guaranteed by the Constitution when 
the war ends. Individually, you can do nothing — neither could a 
farmer nor a mechanic. But collectively your group is by far the 
largest, and thus is entitled to just as much consideration as agricultural 
organizations and labor unions. These blocs are looking out for their 
own interests. The challenge to preserve not only your savings, but 
the liberties of all the people, must therefore, be met by you at this 
critical time. 


Join this movement —the INVESTORS FAIRPLAY LEAGUE. 
already endorsed by many conservative groups—to prepare tor very 
vigorous self-protection and aggressive re-assertion of your rights. 
Please fill in the coupon below—or send for the announcement out- 
lining the purposes of this non-profit, non-partisan League. 


INVESTORS FAIRPLAY LEAGUE 


Incorporated under the laws of New York State 


MEMBERSHIP APPLICATION 


B. C. FORBES, Managing Director, 

Investors Fairplay League, 

120 Fifth Avenue, 

New York, N. Y. 


O Annual Membership including FORBES Magazine, which records the 


Annual Active, Cooperating Member 25 
All are urged, in their own and in the national interest, to become crusaders in 
enlisting others in the cause. Send me@.............0esee00% circulars describing 
the League’s objectives and carrying membership blank. % 
F.W. 11-4-42 
(Please print name clearly) 
(The following information — just mark X — would be helpful.) 


I AM 
C) Homeowner 
©) Small Business Man 
Other Property Owner 


0 Investor 
Life Insurance Policyholder 
0 Savings Depositor 
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size cigarettes, the “Fleetwood,” will 
attempt to dent the popular-priced 
field with an initial advertising budget 
of a million dollars. . .. Several advan- 
tages are claimed for the new “Clear 
Print” fingerprinting pad put out by 
Phillips Process Company—(1) the 
pad makes several hundred prints 
without reinking, (2) prints dry in- 
stantly and can be handled at once 
without smearing, (3) finished prints 
are waterproof and will not fade, and 
(4) is not sticky and can be easily re- 
moved from fingers. . . .Twentieth 
Century-Fox has received a citation 
from the United States Marines for 
“invaluable assistance which consti- 
tutes one of the most important de- 
velopments in the conduct of the war 
effort”—some two hundred Marines 
have been trained in the newly de- 
vised art of personal camouflage and 
they in turn have been distributed 
over the entire battle front to teach 
other men the tricks of the trade. ... 
General Cigar has just completed a 
radio survey to determine the most 
popular periods for listening to broad- 
casts in army training camps—con- 
clusion : one half-hour in the morning 
after reveille, when the boys are shav- 
ing, and the half-hour before taps in 
the evening. 


‘ncidentals 


The world’s biggest department 
store, R. H. Macy & Company, is 
planning an extensive exhibit for 
early 1943 to demonstrate the achieve- 
ments and discoveries of American 
industry since the war started—em- 
phasis will be placed on synthetics 
which promise to affect the post-war 
world. . . . The first plywood bathtub 
has been tested by the Bureau of 
Standards and is reported to have 
withstood thirty days of filling and 
refilling with hot water without flinch- 
ing—this model is a product of the 
M. & M. Ply Tub Company. . 
The American Red Cross is asking 
manufacturers and printers of calen- 
dars to include an appropriate appeal 
on the page for March, 1943, which 
will be designated as Red Cross 
Month—slogan: “March Your Dol- 
lars to the Red Cross.” . . . Newest in 
promotional stunts to attract the 
youngsters is the plan of Shell Union 
Oil to distribute arm bands as a re- 


ward for buying U. S. War Savings 


stamps through its service stations— 
it is believed that the brassard now 
has greater appeal to children than 
caps, hadges or buttons. 
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bese declined last week, reflect- 
ing mainly the reduced trading 
in railroad bonds. In the third full 
week in October, sales on the New 
York Stock Exchange amounted to 
$69.7 million—one of the largest 
weekly totals in 1942—of which rail- 
road issues accounted for $59.2 mil- 
lion. Speculative bonds were gener- 
ally lower in all groups; high grade 
issues were firm. 


SECONDARY RAILS 


Shortly before the recent general 
reaction in the markets, it appeared 
that interest paying rail bonds of 
speculative grades might be slated for 
an important move. Traders were 
beginning to shift from defaulted rail 
lines, which had shown much greater 
market gains this year, since recent 
developments appeared to favor low 
priced bonds of solvent roads. The 
relatively sluggish market perform- 
ance of this group is shown by the 
Dow-Jones index of second grade 
rails, which reached an October high 
of 55.63 which compares with a 1942 
low of 48.21, while many defaulted 
bonds have shown gains of 50 per 
cent or more this year. 

Institutional selling is the main fac- 
tor in the unimpressive showing of 
secondary rails. Recently, consider- 
able emphasis has been placed upon 
the prospective effect of the section of 
the Revenue Act of 1942 exempting 
from tax liability “profits” on repur- 
chases of bonds selling at a discount. 
This factor may result in better sup- 
port for the speculative rail bond 
market, since many railroads have 
accumulated large amounts of cash 
which are available for this purpose. 


BOND REDEMPTIONS 


Date of 


Iss Amount Redemption 
Consolidated Oil Corp. conv. 

$713,000 Dec. 1,°42 
pubic Service 
Corp. ist A 6%s, and B 


Entire Nov. 1,’42 
France (Republic extl. 
loan 1924-25 yr. 7s, 1949.. 3,992,500 Dec. 1,'42 


Phelps Dodge Cus. conv. 
776,700 Dec. 15,’42 


thi Entire Nov. 15,42 


Sen Antonio Public Service 

Co. Ist 3%s, 1970........ Entire Nov. 25,’42 
West baa ‘Pulp & Paper 


TREND OF THE BOND AVERAGES 
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However, the immediate effects 
were evidently overestimated. Con- 
centrated purchases on a large scale 
would be to the disadvantage of the 
debtor companies, since prices would 
rise rapidly in thin markets. Railroad 
companies will doubtless make sub- 
stantial purchases, but the buying is 
likely to be effected gradually. This 
support will not represent an entirely 
new market factor in many instances, 
since the purchase of bonds for the 
account of subsidiaries and non-op- 
erating affiliated companies has been 
a common practice. 


COLUMBIA G. & E. 5s 


Last July the SEC approved a 
proposal that about $9.5 million of 
the funds obtained from sale of prop- 
erties to Panhandle Eastern be used 
in the purchase of Columbia Gas 
debenture 5s. A condition of approval 
was to the effect that all purchases 
must be made on the New York 
Stock Exchange through non-affili- 
ated brokers. Last week the company 
announced that the purchase program 
had been completed, all of the funds 
authorized by the SEC for this pur- 
poses having been expended. 

Columbia Gas debentures sold off 
moderately last week but their market 
action was apparently not materially 
affected by the announcement. The 
company’s large bond acquisition pro- 
gram was carried out without much 
net effect upon quotations. During the 
period of largest company purchases, 
prices of these bonds actually de- 
clined. 
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p. S. OF COLORADO BONDS 


Public Service of Colorado’s oper- 
ating earnings have shown good gains 
and fixed charge coverage for 1942 
will be ample, although less than the 
2.42 times ratio of last year, since 
increased taxes will more than offset 
gains in gross. However, at current 
premiums of about 7 points for the 
first 3%4s and 5 points for the de- 
benture 4s, these bonds are not re- 
garded particularly attractive. 
Balance sheet figures show funded 


debt equal to 63 per cent of net 
(depreciated) plant. This ratio is 
somewhat higher than the usually 
accepted conservative standards, but 
the annual $800,000 debenture sink- 
ing fund has been regarded as an 
offset. 

On the other hand, if the company 
should be required to eliminate “in- 
flationary” items, or alleged write- 
ups of $21.5 million according to 
recent SEC studies, the ratio would 
increase to 87 per cent. 


OUR LOYAL MINORITY 


f all our leaders, Wendell Willkie 


can be considered the simon 
pure unselfish voice of our loyal 
minority and he inspiringly impressed 
it upon the millions who intently lis- 
tened to his report to the Nation of 
what he saw and heard on his global 
trip by air to the key spots where the 
war will be fought to a finish. 

It was Winston Churchill who, 
with that liberality of thought which 
is one of his outstanding qualities, 
and without which no one can be a 
great leader, said that a loyal minor- 
ity can be a constructive assistance. 
That same broad viewpoint cannot be 
said to prevail in Washington. There 
criticism, however well meant, is re- 
sented. It is an attitude which has 
resulted in what so many consider a 
dangerously depressive damper on 
the freedom of the people in discuss- 
ing our war problems. 


GRAVE ERRORS 


With a candor and honesty which 
could not be mistaken, Willkie 
pointed out some of our grave errors 
of judgment and the mistakes that 
have been made. Because of his 
frankness he could only bring home a 
freshness and clarity of what we need 
to do if we are to win the war in the 
shortest period of time. 

There was not any admission that 
we would not win the war—in that 
outcome he has unshakable faith—but 
he admonished us—not “we the peo- 
ple,” but those who are conducting it 
—to end our wishy washy flounder- 
ing, stop our bragging and boasting, 
and get down to brass tacks. Deeds, 
not talk, are what win battles. 

What heartened all of us most was 
when Willkie told of that world wide 
reservoir of good feeling that Amer- 
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ica has built up 
by its unselfish 
participation in 
the war. Yet 
there was also 
considerable dis- 
appointment be- 
cause of our fail- 
ure to fulfill our 
promises of aid, 
which he found 
in travels Finfoto 
amounted to a trickle whereas we 
had been led to believe it was mov- 
ing to the battlefronts with increas- 
ing speed and growing volume. 
He fears if we do not soon make 
good, that reservoir of good will, 
which will prove such a wonderful as- 
set when the war ends, will become 
seriously drained. 

To look at the record, the truth of 
the assertion becomes crystal clear. 


REPLACE MISFITS 


What Willkie says in forceful and 
courageous language is, “Wake up 
America, fulfill your promises. Re- 
place your nincompoops and misfits 
with capable men who will have the 
courage to tell the President what is 
black and what is white, and stop 
running this war as if it were a three- 
ring circus.” 

We the people have become the 
“loyal minority’—we recognize that 
battles cannot be won with losses— 
we want the truth and the facts which 
are not military secrets. 

Willkie, as the voice of the loyal 
minority, plainly points this out and 
in the performance of this obligation 
has done much to clarify our muddled 
state of mind. For that he deserves 
the plaudits of the people who are 
anxious to win the war, and win it 
expeditiously. 


Two-story De Luxe 3-bedroom, 3-bathroom cus- 
tom built home on one of the main boulevards in 
Coral Gables, one bedroom air-conditioned. 
Furnished in good taste. Architecture is smart. 
Plot of ground 75’ x 150’, providing unusual 
privacy and back lawn. Must be seen to be 
appreciated. Price, furnished, $18,500, which 
represents a true value, not distressed nor a 
forced foreclosure, but an exceptional value for 
much less than you could replace for. Write 
owner : 


BOX J, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


KISSIMMEE in Central Florida—Lower taxes, 
fuel, clothing and living costs. Better climate; 
better health. A 5-room frame bungalow, garage, 
ten bearing orange trees. A bargain at $1,500. 
All city conveniences. 


W. HAHMAN 


ORMOND BEACH FLORIDA 


MASSACHUSETTS 


CAPE COD—Reduced from $25,000 to $18,000, 
furnished in antiques; open to offer unfurnished. 
Three acres, colonial house, lovely setting, 11 
rooms, 4 baths, lavatory, coal steam heating 
plant; perfect condition. 


M. C. FAY 


BARNSTABLE MASSACHUSETTS 


NEW JERSEY 


HOME AND A HEDGE 
METUCHEN, NEW JERSEY. 26 miles—40 
minutes from New York City. Comfortable 10 
room house 1% miles from Pennsylvania Railroad 
station. _ Excellent neighborhood, adjoins golf 
course. Large garage, with 2 acres, $8,000. Same 
with over 50 acres, excellent for post-war de- 
velopment, $14,000. 

BOX K, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


NEW YORK 


TWO PROMINENT HOTELS, large apart- 
ment hotel and apartment houses. Exceptional 
opportunities. Located in Western New York, 
the busy commercial and industrial center. 
HEROLD REAL ESTATE 
ERIE COUNTY BANK BLDG. 
BUFFALO, NEW YORK 


FAR ROCKAWAY-—7-room house and garage, 
large grounds, fish pond, fruit trees and gardens; 
E. oil burner; 2 baths; ready to move in: 
on one of the finest streets; 3 blocks from Inwood 
Station; sacrifice. 
BOX Z, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


PENNSYLVANIA 


< 


levels, authentically remodeled, appropriately fur- 
nished in farmhouse antiques; good barn, 90 
acres, small stream, woods, artesian well, elec- 
tricity, phone; $23,500. 
TOWERING ROCKS FARM 
PIPERSVILLE, PA. 


BUCKS COUNTY — Old stone house on 2 


NEW HOPE VILLAGE, BUCKS COUNTY. 
Seven-room colonial house, all modern improve- 
ments, gas heat, fireplaces, sun porch overlook- 
ing river and hills. Trenton bus at door. Fur- 
nished $65.00 month. 

PHONE: NEW HOPE 3705 
BOX 308 NEW HOPE, PENNA. 


VIRGINIA 


SMALL FARM 
35 acres, mules, cows, machinery, feed and poul- 
try included. $6,000. 5-room bungalow, bath. 
Stable, 4-room house, poultry plant, sheds. Near 
city. Write: 
KIAH T. FORD & CO. 
LYNCHBURG VIRGINIA 
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Consumers Power Company 


Houdaille-Hershey Corporation 


Data revised to October 28, 1942 Fens: and Price Range (CMS)Pfd. 


Incorporated: 1910, Maine. Office: Jackson, == 
Michigan. Annual meeting: Second Tuesday RANGE 

in April. Number of stockholders (D b 50 

31, 1941): 27,892. 25 


. .$123,219,000 


EARNED PER SHARE 


Capitalization: Funded debt.. 
cum 


stock $5 | 


+Preferred stock $4.50 cum. 

547,788 shs 
tCommon stock (no par)....... 1,811,716 shs 


*Callable at $105. 7Callable at $110. {All owned by C. & S. 

Business: Various utility services in an extensive area in 
Michigan. About 80% of total revenues is from electric ser- 
vice, the balance mainly from manufactured and natural gas. 

Management: Controlled by Commonwealth & Southern. 

Financial Position: Unusually strong for a utility. Working 
capital December 31, 1941, $1.5 million; cash and equivalent, 
$3.2 million; marketable securities, $860,000. Working capital 
ratio: 1.1-to-l1. Book value of combined preferred stocks, 
$158.60 per share. 

Dividend Record: Dividends have been paid regularly on the 
former and present preferred stocks. 

Outlook: Revenues over the intermediate term will continue 
to reflect the full participation of the company’s highly indus- 
trialized service territory in the armament program, but vul- 
nerability to excess profits taxes will hold earnings down. 

Comment: Operating record warrants investment rating. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF $4.50 PREFERRED: 


Year’s 

=. pene Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$2.80 $2.58 $2.25 $2.50 $10.13 
1935 3 2.73 2.33 3.24 11.23 7 
3.81 3.28 3.06 3.40 13.55 $4.50 ame 
es 3.41 2.68 2.41 3.40 11.90 4.50 953—78 
3.54 3.08 2.67 3.79 13.08 4.50 101 %—88 
4.03 3.88 3.08 3.53 14.82 4.50 108%—93% 
| eee 4.47 3.86 0.76 3.55 12.63 4.50 1065.—93 
2.94 2.43 4.50 $964%4—82 


Based on combined preferreds. $4.50 preferred shares were issued in 1937. tTo 
28, 1942. 


Data revised to October 28, 1942 


<Farnings and Price Range (HH)B 
Incorporated: 1929, Michigan. Office: 2188 | nance 
National Bank Bldg., Detroit, Mich. Annual 20 

meeting: Second Tuesday in "April. Number 10 

¢.% stockholders (December 31, 1941): Class oO 


2,369; class “B,” 8,170. 0 


EARNED PER SHARE 
Capitalization: Funded debt......... 
Minority interest ......... $453, 334 
$2.50 cum. 170.500 
Class B’stock (no par) 785,000 shs 1934 *35 “36 


*Callable at $45. Convertible share-for-share into class B. 

Business: Normally, manufactures principally automobile 
parts, including shock absorbers, springs, bumpers, steering 
kunckles, tire locks, metal tire covers, heaters, etc. Also manu- 
factures parts and accessories for airplanes, farm implements 
and electrical refrigerators. 

Management: Experienced and progressive. 

Financial Position: Fair. Working capital December 31, 1941, 
$6.5 million; cash, $4.4 million. Working capital ratio: 1.7-to-1. 
Book value of Class B stock, $6.79 per share. 

Dividend Record: Regular Class A payments since 1929 ex- 
cept 1933. On Class B, omitted 1931-34 and 1938. No regular 
rate. 

Outlook: Fully converted to direct and indirect war produc- 
tion, company has a $100 million backlog; pre-war product 
diversification lessened dependence on automobile industry 
which, however, is normally the most important factor in 
operations. 

Comment: Shares carry a considerable risk factor due to 
earnings fluctuations normally characteristic of the trade. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B STOCK: 

Year’s 


Gu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
934 $0.18 $0.47 $0.03 D$0.05 $0.63 None 8%— 2% 
0.97 0.0 0.51 2.57 $0.25 31%— 6 
1.15 0.31 0.16 2.25 *2.87%% 33. —22 
1.16 D0.02 0.34 2.14 1.50 7%— 6 
0.04 DO0.21 0 47 0.20 None 18%— 6 
0.32 D0.13 0.77 1.34 0.75 17%— 8% 
0 D0.01 0.83 2.42 1.50 16%— 8% 
1.04 0.70 2.53 1.50 13%— 7% 
0.40 70.50 — 8% 


George W. Helme Company 


*Including extra. {To October 28, 1942. 


Data revised to October 28, 1942 ishornings end Price Range (GHH) 


= 
Incorporated: 1911, New Jersey. Office: 9 120) 

Rockefeller Plaza, New York City. Annual 99 I-sacr aa 

meeting: First Monday in March, in Hel- 60 


metta, N. J. Number of stockholders (De- » 
cember 31, 1941): Preferred, 608; common, 0 
Capitalization: Funded debt........... None 
*Preferred stock 7% non 

cumulative ($100 par)......... 33.829 shs 
Common stock ($25 par)........ 240,000 shs 


*Not callable. 

Business: Manufactures snuff and ground tobacco, accounting 
for about one-third of total domestic snuff production. Prod- 
ucts are sold directly to the jobbing trade. 

Management: Capable and efficient. 

Financial Position: Excellent. Working capital December 31, 
1941, $13.7 million; cash, $2.6 million; marketable securities, 
$7.1 million. Working capital ratio: 12.8-to-1. Book value of 
common, $45.92 a share. 

Dividend Record: Stable and liberal. Dividends paid on both 
issues without interruption since 1912. Present indicated rate 
$1 quarterly plus occasional extras. 

Outlook: Earnings before taxes are largely determined by 
volume of snuff consumption and raw material costs. Rising 
income in southern industrial districts makes for larger sales 
more than offsetting, at least for the time being, the upward 
trend in raw tobacco prices. But steadily mounting taxes in- 
dicate further shrinkage in net profits. 

Comment: The preferred is a high grade investment issue. 
The common’s primary appeal is for income but with progres- 
sive increases in taxation a further revision of present rates 
seems indicated. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share... $6.92 $6.82 $6.01 $5.84 $5.96 $5.15 $5.06 


Dividends paid .... 711.75 *7.00 *7.00 *7.00 *7.00 *7.00 *7.00 $4.75 
Price Range: 

141 141 126 111 117 110 96 t58% 

EOD wscsesesenveue 127 117 86 80% 100 86 50% 145 


“ee $2 extra. Including $2 extra and $4.75 special extra. tTo October 
1 


Hudson Motor Car Company 


. Earnings and Price Range (HT) 


° 2 
Data revised to October 28, 1942 20 sae WaNOE 

1S} 
Incorporated: 1909, Michigan. 10 
Detroit, Mich. Annual meeting: May 
Number of stockholders (December 31, Tao): 0 $4 
10,2 EARNED PER SHARE $2 
Funded debt... $613, 
Capital stock (no par)......... 1,588,810" $2 


$4 
1934 ‘35 ‘36 ‘37 "38 ‘39 ‘40 1941 


Business: Normally the second largest “independent” auto- 
mobile manufacturer, occupying fifth place in the American 
industry. Output limited to low and medium priced fields. Now 
concentrating on war production. 

Management: A. E. Barit, associated with company since its 
formation, has been president since 1936. 

Financial Position: Adequate. Working capital December 31, 
1941, $19.1 million; cash, $5.5 million. Working capital ratio: 
3.1-to-1. Book value of stock, $16.41 per share. 

Dividend Record: Liberal payments in pre-depression years. 
Omitted 1933-36. Paid 25 cents per share in 1937. None since. 

Outlook: For the duration, profit margins on military pro- 
duction will constitute the major earnings factor. Post-war 
operations will be determined to an important degree by the 
duration of the war, nature of the peace agreement and the 
extent of aircraft activities that may be retained as “normal.” 

Comment: Shares are now largely a war speculation. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Mar.-31 June 30 Sept. 30 Dec. 31 fotal Dividends Price 

1D$0.50 $0.12 D$0.59 D$1.06 D$2.03 None 24%— 6 
1935 pbeeOece 0.15 0.20 D0.51 0.54 0.38 None 17%— 6% 
0.32 0.87 D0.08 1.03 2.14 None 224%—13% 
| Sr 0.01 0.66 D0.51 0.26 0.42 $0.25 —4 
D0.77 D1.07 D0.14 D2.94 None 0 —5 
DO0.55 D6.55 D0.42 -85 None 8%— 4% 
1948 D0.5 D0.61 0.33 D0.14 DO0.95 None 6%— 38 
Ss 01 14 0.75 1.46 2.36 None 454— 2% 
0.13 0.36 ee eee *None 3% 


*To October 28, i942. 
(For additional Factographs, please turn to page 26) 


VALUABLE FOR FUTURE REFERENCE = 
1934 °37 “38 ‘39 “40 1941 
$6 
3 
1934 '37 ‘38 ‘40 1941 
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HOLDING COMPANIES 


Concluded from page 4 


standard, they welcomed an opportu- 
nity to learn from the very Commis- 
sion appointed to regulate them just 
what properties each of them might 
retain, and what properties they 
were required to dispose of. For 
once the SEC had completed its stud- 
ies and investigations, and had an- 
nounced its recommendations “as to 
the type and size of geographically 
and economically integrated public 
utility systems” which would meet 
the requirements of the Act, these 
holding companies would have an of- 
ficial road map to guide them along 
the treacherous path of Federal reg- 
ulation. They would have been offi- 
cially advised of the procedure they 
must follow to ensure their complete 
compliance with the law. 


NO INVESTIGATIONS? 


But the SEC has not seen fit, so 
far, to enforce this section of the 
Holding Company Act. Except for 
a few instances in which holding 
companies have demanded an ex- 
pression of Commission opinion as 
to the pattern to which they should 
conform, no Commission studies and 
investigations have been made, nor 
have any other recommendations been 
published “as to the type and size of 
geographically and economically in- 
tegrated public utility systems” that 
will fit the loosely-defined standards 
of the Act. 


This is the first part of a two-part 
discussion of this vital phase of the 
public utility situation. The second 
will appear next week. 


HOMANS JOINED 
N.Y.S.E. IN 1879 


ontrary to previous information, 

the firm of Homans & Co. be- 
came members of the New York 
Stock Exchange on January 1, 1879 
—not on October 1, 1894, as indi- 
cated in the tabulation “Members of 
Stock Exchange—Forty Years Ago 
and Now” (FW, Oct. 28, p. 10). 
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= CLEARANCE SALE 


Business and Financial Books 


After we have reduced our overstock of these titles, 
the Sale Prices are automatically withdrawn with- 
out notice. We, therefore, reserve the right to 
refund payment for any book if remittance 
reaches us after the surplus stock is exhausted. 


Business Barometer for Anticipating 
Conditions, by Roger Babson, pub- 
lished 1936, was $2.25, meme 


Practical Stock Market Forecasting, 
by William Dunnigan, published 
1931, was $5.00, limited sale 


Forecasting Stock Market Trends, by 
K. Van Strum, published 1927, was 
$7.50, limited sale price...... $3.00 


Frenzied Finance, by Thomas Law- 
son, published 1906, was $4.00, 
limited sale price............ $1.50 


Making Money Make Money, by 
H. L. Barber, published 1915, was 
$2.00, limited sale price...... $1.00 


The Making of a Stock Broker, by 
Edwin Lefevre, was $1.50, limited 
$0.75 


Banks & Insurance Stocks and Your 
Income Taxes, by Bradford Dorr, 
published 1936, was $2.00, limited 
$0.50 


High and Low Financiers, by Wash- 
burn De Long, published 1932, was 
$2.50, limited sale price...... ‘$1. 00 


Understanding the Stock Market, by 
Alliston Cragg, published 1929, 
was $2.50, limited sale price. .$0.75 


Practical Business English, by W. L. 
Mason, published 1925, was $2.00, 
limited sale $0.50 


Ten Years in Wall Street, by B. F. 
Winkelman, published 1932, was 
$3.00, limited sale price...... $1.00 


The Truth About the Railroads, by 
L. C. Fritch, published 1939, was 
$2.50, limited sale price...... $0.75 


Diary of a Prudent Investor, by 
S. Rukeyser, published 1937, was 
$1.00, limited sale price...... $0.50 


It’s Up to Us, by J. R. Warburg, 
published 1934, was $2.00, limited 
$0.50 


Business Fundamentals, by R. W. 
Babson, published 1923, was $2.50, 
limited sale price............ $1.00 


Taking the Guesswork Out of Busi- 
ness, by Wm. R. Bassett, pub- 
lished 1924, was $2.50, limited sale 


The Economics of Installment Sell- 
ing, by Edwin Seligman, pub- 
lished 1927, was $4.00, limited sale 


Recovery and Common Sense, by 
M. W. Sprague, published 1934, 
was $1.00, limited sale price. .$0.25 


Beating the Stock Market, by R. W. 
McNeel, published 1927-1933, was 
$2.00, limited sale erice...... $0.50 


Profits in Bank Stocks, by W. H. 
Woodward, published 1927, was 
$1.25, limited sale price...... $0.50 


14 Methods of Operating in the 
Stock Market, by Ticker Publish- 
ing Co., published 1926, was $4.75, 
limited sale $1.50 


New York City buyers add 1% for City Sales Tax 


FINANCIAL WORLD BOOK SHOP 


21 West Street - - 


- - New York City 


WE SUPPLY ANY BOOK PUBLISHED — OLD OR NEW 
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The Lambert Company 


Data revised to October 28, 1942 


Incorporated: 1926, Delaware, owning 95.8% 4 Se 
of the stock of Lambert Pharmacal Co. 20 PRICE RANGE 
formed in 1927, succeeding a business estab- 

lished in 1884. Office: 100 W. 10 


. 10th Street, 
Wilmington, Del. Business office: 9 Rocke- ° 
feller Plaza, New York City. 
ing: April 15, at Wilmington, Del. Num 
of stockholders (December 31, 1941): 12, it 


Capitalization: Funded debt........... Non 1 
Capital stock (no par).......... 746,371 4 


Business: Manufactures “Listerine Antiseptic,” which ac- 
counts for largest share of sales. Other products such as tooth 
paste, tooth powder, shaving cream and cough drops are mar- 
keted under the trade name, “Listerine.” Also manufactures 
“Nutri Mins” vitamin tablets. Controls Pro-phy-lac-tic Brush 
Co. (a leading factor in extruded plastics). 

Management: Is making progress in stabilizing earnings. 

Financial Position: Strong. Working capital December 31, 
1941, $4.6 million; cash and equivalent, $1.3 million. Working 
capital ratio: 3.5-to-1. Book value, $8.47 a share. 

Dividend Record: Unbroken since 1926, but rate has been 
gradually reduced from $8 in 1931 to present $1.50 basis. 

Outlook: Program of diversification has lessened depen- 
dence upon antiseptic division as chief earnings factor, and 
plastic products are growing in importance as a source of 
revenues. But competition remains extremely keen. 

Comment: The capital stock has retained some of its former 
semi-investment qualities as a steady income producer, which 
may be enhanced by earnings stabilization. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


34 35 36 37 “38 39 ‘40 1941 


9 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
$0.98 $0.53 $0.81 $0.64 $2.96 $3.00 31%—22% 
eee 0.76 0.34 0.66 0.27 2.03 2.75 28%—21% 
OS 0.51 0.25 0.61 0.33 1.70 2.00 26%—15% 
a 0.60 0.27 0.58 0.09 1.54 2.00 24 —10% 
a 0.52 0.30 0.64 0.25 1.71 1.50 17 — 8% 
0.58 0.29 0.57 0.25 1.69 1.50 18%—14 
) as 0.59 0.13 0.46 0.39 1.57 1.50 16%—11% 
| er 0.64 0.24 0.70 0.23 1.81 1.50 14%—10% 
0.60 0.34 0.81 *1.50 *17%—11% 
*To October 28, 1942. 
Lone Star Cement Corporation 
: Earnings and Price Range (ICM) 

Data revised to October 28, 1942 4 
Incoporated: 1919, Maine, as International 45 | 
Cement Corp., name changed to present title 30 ; 
in October, 1936. Office: 342 Madison Ave., HH PRICE RANGE 
New York City. Annual meeting: Third 15 
Friday in May, at Portland, Me. Number 0 
of stockholders (December 31, 1941); about ae : 
12,100. Y 
Capitalization: Funded debt........... Non ZZ 
Capital stock (no par).......... 948,597 9006 ‘40 1941 


Business: One of the three largest U. S. producers of cement; 
subsidiaries operate plants in Cuba, Uruguay, Argentina and 
Brazil. Approximately one-third of the total annual capacity 
of almost 25 million barrels is foreign. 

Management: Capable, progressive and well regarded. 

Financial Position: Strong. Working capital December 31, 
1941, $14.9 million; cash, $6.1 million. Working capital ratio: 
3.8-to-1. Book value of stock, $47.45 per share. 

Dividend Record: Payments 1920 to 1932; resumed in 1934. 
Present rate, $3 plus occasional extra. 

Outlook: For the duration, war program demands plus 
practical elimination of foreign competition make for large 
scale operations. Savings in unit production costs are offset 
by higher taxes. The South American business holds promises 
of further growth. 

Comment: Capital stock is one of the more strongly situ- 
ated building industry equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


*Year’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

igeuues< $0.08 $0.47 $0.30 $0.19 $1.04 $0.25 37%—18% 
1935 ENS 0.18 0.54 0.48 0.44 1.67 1.00 36%—22% 
_ Sees 0.71 1.10 1.06 0.25 3.12 2.50 61%—35% 
0.76 1.23 1.25 0.70 3.94 3.75 75%4—31% 
0.83 0.84 0.08 2.51 3.00 63%—26 
_, A eae 0.61 0.96 1.00 0.92 3.49 3.25 62 —28% 
0.57 6.85 0.95 1.20 3.57 3.50 
O00)... Fin-- 0.90 1.14 1.03 1.26 4.33 4.00 45%—35 


+To October 28, 1942. 
*Based on capitalization outstanding at end of respective periods. {To October 28, 
1942. 


Loose-Wiles Biscuit Company 


arnings and Price Range (LWB) 
Data revised to October 28, 1942 sf 


40 bal 
Incorporated: 1912, New York, as successor | 39 wo Se 


4 United States Biscuit Company formed in | 99 [oO 

903. Office: Commerce Building, Kansas 10 — 
City: Mo. Annual meeting: Fourth Monday 0 
in March. Number of stockholders (February 
13, 1942): 5,120. 


Capitalization: Funded debt...... $4,000,000 
Capital stock ($25 par).......... 510,600 shs 


EARNED PER SHARE 3 


1934 35 ‘38 ‘39 ‘40 1941 


Business: Second largest domestic baker of biscuits, cookies 
and crackers. Also manufactures a wheat cereal, dog biscuits, 
chewing gum and potato chips. Serves practically all sections 
of the United States. Among its branded products are: “Sun- 
shine,” “Edgemont,” “Krispy,” “Hydrox,” and “Rippled Wheat.” 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1941, $6.6 million; cash, $2.8 million. Working capital ratio: 
2.2-to-1. Book value of common, $29.69 a share. 

Dividend Record: Uninterrupted since 1927; present basis, 
$1. Paid 25 cents extra in 1941 and 1942. 

Outlook: Price ceilings menace profit margins, but increased 
sales and economics should permit improvement in operating 
income. Higher taxes may cut final net, but effect on share 
earnings will be partly offset by elimination of prior charges 
(through preferred stock redemption). 

Comment: Stock is a representative member of the biscuit 
group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

=. putes: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

péeeases $0.65 $0.55 $0.22 $0.62 $2.04 $2.50 36%—16% 
1933 cue 0.58 0.65 0.75 0.76 2.74 00 44%—19% 
| eee 0.67 0.48 0.49 0.42 2.06 2.00 44%—33\% 
OS 0.58 0.52 0.50 0.75 2.35 2.00 41%—33 
ee 0.68 0.55 0.72 0.21 2.16 2.00 45 —38% 
Ser 0.45 0.18 0.26 0.12 1.01 1.60 43%—l17% 
PRS 0.17 0.30 0.56 0.48 1.51 1.05 234%4—14% 
0.33 0.21 0.50 0.65 1.69 1.00 22%—16% 
oo ae 0.45 0.20 0.41 0.87 1.93 1.00 18%—13% 
DeRewdseece 0.59 0.62 0.53 0.24 1.98 1.25 19 —13% 
0.66 0.59 0.63 owe *1.25 *18%—15 


*To October 28, 1942. 


R. H. Macy & Company, Inc. 


Earnings and Price Range (MZ) 
Data revised to October 28, 1942 13 ge ( 


Incorporated: 1919, New York, succeeding 
business formed 1858. Office: 34th Street 30 
and Broadway, New York City. Annual 15 
meeting: Last Tuesday in October. Number 

of stockholders (December 31, 1941): 13,805. 0 


Capitalization: Consolidated long 


Fiscal year ends Feb. 1 
EARNED PER SHARE 


term debt $22,922,125 
Minority Interests ............ 
Common stock (no par)........ 1,656,067 shs 1935 ‘36 ‘37 ‘38 '39 ‘40 ‘41 1942 


Business: Operates Macy’s (world’s largest) department 
store in New York City, with branch in Parkchester (Bronx), 
N. Y.; L. Bamberger & Co. (world’s third largest) in New- 
ark, N. J.; La Salle & Koch in Toledo; Davison-Paxon in At- 
lanta; also Macy’s Bank and, through Bamberger, radio sta- 
tion WOR. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital August i, 
1942, $40.1 million; cash and U. S. Treasury Notes $12.2 mil- 
lion. Working capital ratio: 4-to-1. Book value of common, 
$36.29 a share. 

Dividend Record: Varying payments each year since 1927; 
present rate, $2 per annum. 

Outlook: Consumer buying power in New York metropoli- 
tan area is normally principal volume and earnings de- 
terminant; aggressive merchandising methods and recent ex- 
pansion hold modest growth possibilities. 

Comment: Stock’s appeal is largely as an income producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal years ended 
about Feb. 1: 1935 1936 1937 1988 1939 1940 1941 1942 *1942 


Earned per share.. $1.95 $1.83 $3.06 $2.52 $1.42 $2.36 $2.57 $2.20 $0.12 
Calendar years ended 


Dec 1934 1935 1936 1937 1938 1989 1940 942 

Dividends paia 2.00 2.00 2.00 2.75 2.00 2.00 2.00 
ge: 

65% 58% 49 43% 31 29 721% 

35% 30 40% 25 25% 20% int 


+28 weeks to August 1; fiscal year chnaged to end about July 31. er 28, 
1942. §Includes 17 cents in adjustment of payment at 


(For additional Factographs, please turn to page 28) 
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< 
| sornings and Price Range (LAM) 
q 
$3 
EARNED PER SHARE 
$1 


CORPORATE EARNINGS REPORTS 


EARNED. f52 SHARE 40 Weeks to October 3 
1941 1942 


ON COMMON STOCK 
hman’s Sons .......... $4.88 $0.70 
_ 3 Months to October | 
1942 1941 
Amer. Agricultural Chemical...... 0.27 0.31 
Baldwin Locomotive ...........+. 
Lehigh Coal & Navigation......... 36 
North American Cement........... D8.25 D18.04 
Pennsylvania-Dixie Cement ....... 0.06 0.54 


Amer. Home Products............. 388 
American D0.08 D0.94 
American Investment of Illinois.... 0.56 0.84 
American Rolling Mill............ 2.33 1.59 
Bausch & Lomb Optical........... 1.70 2.69 
Beech-Nut Packing .............. 1.51 1.72 
Birdsboro Steel 1.45 1.83 
Brunswick- -Balke- Collender ....... 1.89 3.20 
Budd (Edward) Mfg.............. 1.10 0.87 
Budd WhO 1.54 1.07 
Carriers & General.............+.. 0.19 0.13 
Catalin COED. 0.22 0.31 
Contral 0.45 0.33 
Cleveland-Cliffs Iron 3.54 4.40 
Cliffe 0.78 0.86 
Climax Molybdenum .............. 3.54 2.50 
Condé Nast Publications.......... 0.21 0.82 
Container Corp. of America....... 2.23 1.90 
2.64 4.16 
1.42 2.98 
Doehler Die Casting............-. 2.16 3.58 
Eaton Manufacturing ............- 4.36 4.41 
Florida Portland Cement.......... 5.19 8.40 
General Steel Castings............ 2.88 4.98 
Gillette Safety Razor............- 0.58 0.60 
Hamilton 0.37 0.92 
Hercules Powder 2.09 3.01 
Household Finance ............--+ 4.65 4.74 
Industrial 1,98 2.25 
Inspiration Copper ......cccsccees 0.98 1.41 
Insuranshares Ctfs. 0.22 0.23 
Interlake Irom 0.50 0.91 
Internat’l Rys. of Central America. 0.95 0.82 
Johns-Manville 3.24 4.97 
Libbey-Owens-Ford Glass.......... 0.43 2.79 
Lion Oil 1.51 1.71 
Live Savers 2.10 2.18 
Long Bell Lumber................ D3.30 D3.30 
Loose Wiles Biscuit..............- 1.8 1.74 
Marion Steam Shovel............. 2.86 | 3.05 
McGraw-Hill Publishing ......... 1.26 1.42 
National AGMO. 4.53 4.86 
Natiomal 0.21 0.18 
0.87 1.03 
National Distillers Products....... 2.36 1.87 
National Gypsum ..............-: 0.36 0.75 
National Supply ...........++.+-+ 0.52 2.03 
0.73 0.81 
New England Tel. 5.20 5.35 
Newport Industries 0.80 0.85 
New York City Omnibus 2.07 1.78 
D0.50 D1.48 
Norwich: Pharmacal .............: 0.68 0.74 
2.59 
Phillips Petroleum .............+. 2.36 2.82 
Pittsburgh Forging .............. 2.47 2.11 
Reed Roller Bit. 2.36 2.06 
Republic Steel 1.61 2.90 
Root Petroleum 0.57 0.70 


EARNED PER SHARE 


9 Months to September 30 
ON COMMON STOCK 1942 1941 


Rustless Iron & Steel............. $1.96 $1.77 
Sloss-Sheffield Steel ............. 7.53 10.12 
1.61 2.05 
Tacony-Palmyra Bridge .......... 1.41 3.04 
Thompson (John 0.60 DO.22 
yates Carbide & Carbon.......... 2.80 3.48 

U. 8. Hoffman Machinery........ 0.96 2.4 
U. 8S. Realty & Improvement... . D0.18 DO.22 
Victor Chemical Works.......... 0.94 1.29 
Virginia Iron, Coal & Coke...... DO.35 DO.58 
West Virginia Coal & Coke....... 1.02 0.88 
Westinghouse Air Brake......... 0.86 1.30 
Worthington Pump 5.70 6.26 


Youngstown Sheet & Tube........ 4.01 7.06 


American Type Founders.......... 


U. 8. Industrial Alcohol........... 1.11 2.62 

Keystone Steel & Wire........... 
39 Weeks 26 


Continental Baking ............. D0.07 


36 Weeks t Seotember 12 


Luckens Steel 


Consolidated Laundries .......... 0.004 

12 rd 31 
Boston Woven Hose & Rubber.... 6.40 6.65 
5.17 1.73 
United Specialties .............. 0.84 4.47 
1.49 1.53 
Wright-Hargreaves Mines......... 0.49 0.69 


Aviation Corp. 


8 August 31 
3.07 


bD0.70 


3.85 1.10 
Federal Grain (A & B stock).... 0.36 0.16 
Eureka Vacuum Cleaner......... 2.09 D2.35 
Houston Natural Gas...... - 2.42 3.41 
International Industries oi 0.52 0.3 
MacKinnon Steel ....... 0.36 DO.10 
Modine Manufacturing 3.77 4.10 
Scruggs-Vandervoort-Barney ...... .38 3.92 
Young (A, L.) Spring & wie... 1.15 3.35 

6 Months to 

12 Months to June 30 
Blue Ribbon 1.15 0.66 
Coast Breweries as 0.20 0.15 
Consolidated Cement .55 


Squibb (E. R.) & S. 
United Merchants & Manufacturers. 6.41 4.37 


Concluded from page 7 


income producing securities offering 
better opportunities of moderate capi- 
tal enhancement. In addition, sale of 
the nominal commitment in Illinois 
Central will eliminate an issue of un- 
certain standing. 

For the reinvestment of the pro- 
ceeds from these sales, together with 
cash of $15,000, a diversified program 
consisting of bonds, preferred stocks 


NOVEMBER 4, 1942 


and common stocks has been devised 
which provides a liberal income re- 
turn and offers some _ protection 
against potential inflationary develop- 
ments. The income on the revised 
portfolio will approximate $1,489, 
which is slightly in excess of this 
individual’s requirements. 

The inclusion of $2,000 U. S. War 
Savings bonds, series G, will provide 
an element of liquidity to take care 
of emergency requirements, as these 
bonds may be redeemed at any time 
on one month’s written notice at 
stated redemption values. If held to 
maturity the yield is equivalent to 
2% per cent, payable semi-annually 
by Treasury check. 


INTERESTING 


YOURS FOR THE ani 


Upon request, and without obligation, any of the 
booklets, listed below will be sent free direct 
from the firm by whom issued. To expedite 
handling, each letter should be confined to a 
request for a single item. Print plainly and give 
both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 

FOR TYPISTS AND SECRETARIES 

This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


RAILROAD BONDS 

Circular listing bonds qualifying as legal invest- 
ments for savings banks in the States of Conn., 
Mass. and R. I., and containing current market 
quotations. Offered by a N.Y.S.E. firm. 


MUNICIPAL BONDS FOR 


THE INDIVIDUAL INVESTOR 

Authoritative 36-page booklet telling story of the 
origin and development of municipal bonds, types, 
safety record, tax exemption features, with a spe- 
cial section on how to appraise them. 


OUTLOOK FOR THE STEEL STOCKS 
This timely bulletin published by a N.Y.S.E. house 
is available to bona fide investors only. 


GROWING WITH AMERICAN INDUSTRY 
75-page booklet containing condensed analyses of 
the 73 companies whose securities are held by this 
management type investment company. 


THE CARE OF YOUR SECURITIES 

Together with schedule of fees. A booklet for 
business and professional men engaged in war 
activities, interested to learn the advantages of a 
Custody Account with a Trust Department of one 
of the country’s outstanding banking institutions. 


ODD LOT TRADING 

An interesting booklet which explains the ad- 
vantages of odd lot trading for both large and small 
investor. Offered by N.Y.S.E. firm. 


THE CUSTODIAN ACCOUNT 
What it is and its value to security owners. This 
booklet answers all the questions you will wish to 
ask. Offered by a N.Y.S.E. house. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and fort; y in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


THE MASTERY OF LIFE 

This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by N.Y.S.E. firm. 


SIGNIFICANCE OF NEW 

TAX LAW TO INVESTORS 

It explains vital relief provisions generally over- 
looked. Every substantial investor can profit by 
reading this brochure of a leading N.Y.S.E. firm. 
Please write on business letterhead. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


INSURED SAFETY PLUS 

LIBERAL EARNINGS 

A safer and better plan for your savings. Invest- 
ment accounts, earning a liberal dividend, non- 
speculative and convertible into cash. 


BOOKLETS = 
6 Menths to September 30 as 
9 Months to August 31! ee 
American Home Products......... 
North American Refractories...... oe 
{2 Months to June 27 or 
Columbia Pictures ............... 3.84 0.95 of 
3 Months to March 31 os 
ADD TO INVESTMENTS? 3 
Ld 


The New York Central Railroad Company 


Stone & Webster, Incorporated 


,Eomings and Price Range (CN) 


Data revised to October 28, 1942 60 


Incorporated: 1914, New York, Pa., Qhio, 30 
Mich., Ind. & Ill. Office at 466 Lexington 


PRICE RANGE 


Avenue, New York City. Annual seooting: 15 

Fourth Wednesday in May Numb EARNED PER SHARE $6 
stockholders (Deecember 31, 1941): 61. 501, 
Capitalization: Funded debt. ... $601,876,000 $3 
Capital stock (no par)......... 6,447,413 shs — 


1934 ‘36 ‘37 ‘38 ‘40 1941 


Business: One of the largest railroad systems in the coun- 
try, operating approximately 11,000 miles of track. Main 
line runs from New York to Chicago; subsidiaries serve St 
Louis, Cleveland, Detroit, southern Canadian cities and man) 
other points. 

-Management: Generally regarded as highly capable. 

Financial Position: Fair. Working capital December 31, 
1941, $56.1 million; cash, $30.1 million. Working capital ratio: 
1.8-to-1. Book value of capital stock, $115.78 per share. 

Dividend Record: Substantial payments in every year from 
1915 to 1931; none since. 

Outlook: Since the road is one of the major eastern 
beneficiaries of the war program, operations are expected to 
be maintained at high levels for the duration. Road occupies 
a well entrenched position in the highly industrialized north- 
eastern and middle western sections of the country, and this 
assures it of participation in general business activity. 

Comment: The shares represent a commitment in one of 
the dominant industrial trunk line carriers, but are specu- 
lative despite large reduction in debt which has been made in 
recent years. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share..D$1.54 $0.02 $1.79 $0.99 D$3.13 $0.70 $1.75 $4.07 *$4.19 
Price Range: 
45% 29% 495% 55% 21% 23% 18% 15% 12% 
18%, 12%4 27% 15% 10 11% 9% 7 76% 


{Io October 28, 1942. 


*Eight months ended August 31. 


Republic Steel Corporation 


o Earnings and Price Range (RS) 


Data revised to October 28, 1942 x 7 
Incorporated: 1930, New Jersey (successor to 39 
1899 consolidation of 27 companies). Execu- 20 
tive office: Cleveland, Ohio. Annual meet- 10 
ing: Second Wednesday in April at Flem- 


ington, N. J. Number of stockholders (Jan- 0 EARNED PER SHARE $4 
uary 31, 1940): 60,400. $2 
Capitalization: Funded debt.... $95,224,569 ise 
*Prior preference 6% cum. conv { DEFICIT PER SHARE a 


ser. “A” ($100 par)........ 982,304 shs $4 
7Preferred 6% cum. conv. 0936 °35 “36 “ST 1981 
Common stock (no par)........ 5,670,628 shs 


*Callable at $110 per share; convertible into 2 shares of common. 
per share; convertible into 0.57143 of a share of common. 


Business: Third largest steel company and largest maker 
of alloys. Operations are thoroughly integrated and products 
and outlets well diversified. The automobile industry, taking 
about 25% of output, is normally the largest single consumer. 

Management: Very aggressive and able. 

Financial Position: Strong. Working capital December 31, 
1941, $110.8 million; cash, $46 million. Working capital ratio: 
3.4-to-1. Book value of common, $39.13 per share. 

Dividend Record: No payments on common between 1930 
and 1940; indicated rate reduced from $2 to $1 in July, 1942. 

Outlook: Wholly converted to direct or indirect war pro- 
duction, company has undertaken rapid expansion; principal 
post-war problems center in utilization of industry’s increased 
capacity, and competitive inroads of the light metals. 

Comment: Statistical position of the common stock has 
improved, but the issue still carries a sizeable risk factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


7Callable at $110 


Year's 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

D$0.48 D$0.01 D$1.91 D$1.05 D$3.43 None 25%—10% 
1935 peawesew 0.46 0.01 D0.19 0.20 0.49 None 20%— 9 
eae D0.06 0.50 0.66 0.84 71.74 None 29%—16% 
1.04 DO0.02 0.45 D0.14 71.19 None 47%4—12% 
D0.66 D0.62 D0.53 D0.05 D1.86 None 255—11 
D0.01 0.39 1.09 1.46 None 28%—12% 
43 0.47 0.96 1.44 3.30 $0.40 24%—14 
eS 1.35 6.87 0.68 0.97 3.87 2.00 22%—14% 
0.74 0.50 71.00 719 —13% 


*Earnings are adjusted for changes in capitalization. To October 28, 1942. 


and Price Range (SW) 
Data revised to October 28, 1942 40 


Incorporated: 1929, Delaware (predecessor | 30 
established 1889). Office: 90 Broad Street, 20 
New York City. Annual meeting: Third 10 


PRICE RANGE 


Monday in May. wna of stockholders 0 
(December 31, Yo41): 429. 
EARNED PER SHARE 
Capitalization: Funded debt 
(entirely subsidiary) ....... $4,805,000 DEFICIT PER SHARE 0 
Common stock (no par)....... 2,104,391 shs $1 


1934 ‘35 ‘36 ‘37 ‘39 ‘40 1941 


Business: Principal activities of corporation and its sub- 
sidiaries are the furnishing of engineering and construction 
services, the supervision of public utility and industral under- 
takings and the underwriting and distribution of securities. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital June 
30, 1942, $8.2 million; cash, $6.2 million. Working capital 
ratio: 7.2-to-1. Book value of capital stock, $7.82. 

Dividend Record: Irregular payments beginning in 1930; 
omitted 1933-35 and 1938. No regular rate. 

Outlook: Heavy demand for engineering services arising 
from war program promises good earnings for the duration. 
Under normal circumstances, company’s activities tend to 
reflect broad cyclical trends. 

Comment: Statistical factors necessitate a speculative rat- 
ing for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE ae OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
er $0.24 $0.12 $0.15 $0.21 $0.72 $0.37% 17%— 45/9 
1933 0.005 0D0.14 D0.15 D0.38 D0.67 None 19%— 5 
D0.12 DO. DO0.04 D0.11 D0.46 None 13%— 37 
D0.20 D0.18 0.1 0.31 0.04 None 2% 
0.1 0.0 0.34 0.31 0.84 $0.25 
|. ee 0.10 0.11 0.08 0.12 0.41 *None 3354— 6% 
SBestuns'es 0.03 0.04 0.09 0.20 0.36 None 17%— 5% 
| EFGRRRER 0.10 0.10 0.13 0.16 0.49 0.25 17%— 8% 
| ee 0.1 0.08 0.19 0.22 0.64 0.50 1253— 5 
0.15 0.23 0.11 0.27 0.87 0.60 83%— 4% 
0.17 0.16 eee 764%— 4 


“Distributed on Decemeber 27, 1937, 4/5 and 1/10 shares of common stock of Engi- 
neers Public Service and Sierra Pacific Power, respectively, to holders of each share of 
Stone & Webster. 7'To October 28, 1942. 


Tide Water Associated Oil Company 


Earnings and Price Range (TV) 
Data revised to October 28, 1942 25 


20 
Incorporated: 1926, Delaware, combining | 45 —— 
1899 and_1901 companies. Main office: 17 [19 
Battery Place, New York City. Annual | 5 
meeting: First Thursday in May. Number 0 
of stockholders (December 31, 1940): Pre- 


ferred, 7,808; common, 24,902. 


EARNED, PER SHARE $3 


Capitalization: Long-term debt. ..$40,244,714 
*Preferred stock $4.50 cum. AW WZ 
500,000 shs 1934 ‘35 "39 1941 


Common oneek ($10 par)...... 6,725,336 shs 


*Callable at $105. Convertible into 26/7 shares of common through July 1, 1944; 


thereafter into 2% shares through January 1, 1947 

Business: A fairly well integrated unit (eleventh in size), 
operating on the West Coast, in the East and Middle West. 
About 10% of business is normally done abroad. Crude re- 
serves have been enlarged in recent years. 

Management: Capable and of long experience. 

Financial Position: Strong. Working capital June 30, 1941, 
$45.2 million; cash and equivalent, $15.8 million. Working 
capital ratio: 3.2-to-1. Book value of common, $16.46 a share. 

Dividend Record: Irregular; payments, 1926-1927, 1930- 
1931; regularly since 1936. Present annual rate, 60 cents 
plus extras. 

Outlook: Company is still largely dependent upon the 
spread between crude and refined prices, but has increased 
its own crude output to about one-half requirements. 

Comment: Preferred is of improving investment quality. 
Common shares are subject to a substantial leverage factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

=. ended: Mar. 31 June 30 . 30 Dec. 31 Total Dividends Price Range 

_ aa $0.08 $0.06 0.17 $0.04 $0.35 None 14%— 8 
193 Deswasene 0.05 0.21 0.27 0 0.73 None 15%— 7% 
0.28 0.36 0.13 1.03 $0.70 21%—14% 
0.38 0.60 0.62 0.48 2.08 1.20 15—13'6 
. a 0.42 0.34 0.29 0.23 1.28 1.00 15%—10% 
ae 0.11 0.08 0.23 0.63 1.05 0.80 144%— 9% 
aes 0.50 0.25 0.09 0.30 1.14 0.70 12 —8 
ae 0.36 0.44 0.47 0.82 2.09 11%— 95% 
0.41 0.20 *0.55 *105,— 8 


*To October 28, 1942. 


(For Additional Factographs, please turn to page 30) 
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Concluded from page 8 


new first mortgage obligations may 
be appraised more accurately than 
that of the bonds which will receive 
speculative income bonds or stocks in 
reorganization. 

The strongly situated St. Louis 
Iron Mountain & Southern River & 
Gulf Division first 4s would be ex- 
changed for full par value first mort- 
gage 4s under the ICC plan. Al- 
though principal, due in 1933, is in 
default, regular interest payments 
have been maintained. Last week’s 
prices around 76 reflect six months 
accumulation of interest to No- 
vember 1; allowing for this factor, 
they are almost exactly in line with 
the indicated exchange value. 


MARKET POSSIBILITIES 


Most of the other bonds in the 
group are selling at considerable dis- 
counts. Unless substantial changes 
are made in terms of reorganization, 
the value of the Missouri Pacific and 
IL.G.N. bonds at the time of con- 
summation will depend largely upon 
the market’s appraisal of the new 
contingent interest 4 and 4™%s, and the 
various classes of stock. The when- 
issued common is selling higher than 
most other reorganization junior 
equities, reflecting the technical situa- 
tion in arbitrage trades and large 
1942 earnings, estimated at better 
than $20 a share on the proposed net 
set-up. Granting that current earn- 
ings are largely the result of an ex- 
ceptional war boom in the road’s ter- 
ritory, the when-issued quotations of 
the various junior issues do not ap- 
pear unduly high. Thus, the lower 
relative prices of the old bonds sug- 
gest at least moderate possibilities for 
further market gains. 

Over the intermediate term future 
speculative activity in all defaulted 
rails may be restrained by recent de- 
velopments in Washington, indicating 
that measures may be attempted to 
curb “excessive” trading in such is- 
sues (FW, Oct. 28, page 40). How- 
ever, if reorganization developments 
and earning power continue to sup- 
port more liberal appraisals, it is dif- 
ficult to believe that the underlying 
values will not ultimately receive due 
recognition in the markets. 
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Your Investment Portfolio 
Needs Constant Supervision 


Now And After War Ends 


The holdings of most investors today require radical 
changes to bring them into line with the new tax bill 
and the economic conditions resulting from war. 


Very few investors will take the time to study their needs 
in the way of security changes, with the result that they 
will continue to hold numerous issues that are very poor- 
ly adapted to their individual requirements. 


Why not obtain the constant supervision of your hold- 
ings by an organization that will keep your investment 
program fitted to changing conditions—now and when 
peace comes? 


The moderate fee you will pay us for directing every 
step in your investment operations is likely to be made 
up many fold in the benefits you will receive. 


Mail your list of securities at once and we will tell you 
what our fee will be and also what we can do to improve 
your investment status. 


What We Do For Clients 


Financial World Research Bureau— 


(a) prepares a definite program based on your objectives and resources, 
looking to capital enhancement, increased income, or both; 


(b) analyzes the portfolio already established: 


(c) tells how to recast it so as to bring it into line with current business and 
investment prospects, and in accord with your program; 


(d) advises you, if your resources are entirely in cash, how to inaugurate 
your program; 


(e) tells you instantly when each new step in your program is necessary; 


(f) keeps a record of every transaction you make, and an accurate tran- 
script of your investment position; 


(g) furnishes monthly comment on your program and your progress; 


(h) provides full consultation privileges, in person, by mail, or by wire, 
regarding any investment problem. 


MAIL THIS COUPON TODAY 


; FINANCIAL WORLD | 
i Please explain (without obligation RESE ARCH BURE AU t 
! to me) how Continuous Super- i 
: vision will aid me in improving 21 WEST STREET NEW YORK, N. Y. 

} my portfolio results (list en- My Objective: 

i closed). What will it cost me? Income [] Capital enhancement [) 

i (or) both 1 

J Nov. 4 
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Louisville Gas & Electric Company (Del.) 


New York, New Haven & Hartford R.R. 


Earnings and Price Range (LOU)A 
Data revised to October 28, 1942 40 


Incorporated: 1913, Delaware. Office: Wilm- | 2° 
ington, Delaware. Annual meeting: Third 20 
Wednesday in May. 10 


Capitalization: Subsidiary funded ° 3 
$32,859,000 PER SHARE 
stocks 


(no par)...600,374 shs 0 
+Common class “‘B’’ (no par)....300,949 shs 934 *35 °36 ‘37 “38 ‘39 “40 1941 


*Non-callabie. Has preference to annual dividends up to $1.50 per share after which 
both classes share equally. fHas sole voting power; 94% owned by Standard G. E. 
Business: Subsidiaries supply manufactured gas and elec- 
tricity to Louisville, Ky., and electricity to Madison, Ind., 
and surrounding territory. Electric department supplies ap- 
proximately three-quarters of the total revenues. 

Management: Controlled by Standard Gas & Electric. 

Financial Position: Working capital December 31, 1941, 
$203,789; cash, $48,876. Working capital ratio: 2.2-to-1. Book 
value of combined common stocks, $26.66 per share. 

Dividend Record: Omission of first 1937 quarterly distribu- 
tion as the result of flood losses marked the only break in 
dividend payments since 1923. Present annual rate, $1.50. 

Outlook: Over the intermediate term, demand for the 
subsidiary’s services will be well maintained and should prove 
a partial offset to heavier taxes. Federal projects within trans- 
mission distance constitute a potential long range factor. 

Comment: Despite the satisfactory record, the shares do 
not rank among the more conservative in the utility list. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “A”: 


PRICE RANGE 


= me. ended: aoe, June 30 Sept. 30 Dec. 31 Dividends Price Range 
peussned $1. $1.70 $1.83 $1.76 $1.75 25%—13% 
1.83 1.68 1.64 1.56% 21 ~—12 
1.52 1.50 1.54 1.64 1.50 33%) — 10% 
1.71 1.88 1.92 2.27 1.50 30%4—20 
1.65 1.65 1.76 0.92 1.12% 28%, —12% 
aaa 1.75 1.59 1.44 0.99 1.50 195,—12% 
Ss 1.50 1.50 1.50 1.55 1 20%—15% 
Pintnsss> 1.81 1.63 1.67 1.56 1.50 21%—15% 
ee 1.94 1.97 1.54 2.03 1.50 22 —15 
2.07 2.10 see 71.12% 718%—11% 


*Earnings shown are on a consolidated, participating basis through 1940. On a 
parent company, priority basis since. {To October 28, 1942. 


Mack Trucks, Inc. 


. Farnings and Price Range (MQ) 


Data revised to October 28, 1942 a 


Incorporated : 1916, New York. Office: Long 30 
Island City, New York. Annual meeting: 15 
4th Wednesday in March. Number of stock- 0 
holders (December 31, 1938): 7,927. 


PRICE RANGE 


EARNED PER SHARE 
0 
DEFICIT PER SHARE 


Capitalization: Funded debt........... Non 
Capital stock (no par).......... 597,335 shs 2 
1934 °35 ‘36 ‘37 “38 ‘39 ‘40 1941 
Business: A leading independent manufacturer of com- 


mercial motor vehicles. Formerly produced only heavy duty 
units of 3 to 10 tons capacity, but diversified output in re- 
cent years to include lighter models. Now working almost 
entirely on government orders. 

Management: Capable; long identified with company. 

Financial Position: Strong. Working capital December 31, 
1941, $27.4 million; cash, $6.1 million. Working capital ratio: 
2.3-to-1. Book value of stock, $68.05. 

Dividend Record: Irregular; paid each year, 1922 to date. 

Outlook: Military demand will be main determinant of 
sales for the duration, with net dependent on taxes and pos- 
sible lowering of profit margins through renegotiations of 
contracts. 

Comment: Although company has a long unbroken dividend 
record, earnings have shown marked irregularity; stock must 
be classed as a cyclical speculation. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.40 D$0.26 D$0.57 D$0.96 D$2.19 $1.00 28%—10 
1933 D0.54 D0.17 D0.13 D0.58 D1.42 1.00 46%4—13% 

D0.04 0.32 D0.02 DO.23 0.8 1.00 41%—22 
D0.30 DO0.21 D0.46 0.31 D0.66 1.00 30%—185% 
. =e 0.18 0.68 0.61 0.94 2.41 1.50 49144—27% 
Se 0.49 1.08 0.54 0.04 2.15 0.75 624%4—17% 
Dv.43 D0.36 D0.47 DO0.30 D1.56 0.25 32%—16 
D0.16 0.43 0.14 0.73 1.14 0.50 33%—18 
See 0.19 1.18 0.59 1.07 3.02 1.50 31%—17 
eee 1.10 1.42 2.02 0.38 4.9 35%—23% 
1 0.84 *1.00 *35%—27% 


*To October 28, 1942. 
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’ Earnings and Price Range (V 
Data revised to October 28, 1942 so—_e ge (V) 
Incorporated: 1872, Conn., Mass., and R. I. 20 
Office at New Haven, Conn. Annual meet- 15 
ing: Third Wednesday in April. Number of | 1® 
stockholders (December 31, 1941): Pre- 5 


PRICE RANGE 


ferred, 7,996; common, 16,118. 0 

Capitalization: Funded debt... .$278,148,613 

*Preferred stock ‘ed cum. $4 
490,367 shs DEFICIT PER SHARE 

Common stock 1,571,186 shs 


1934 ‘35 °37 ‘39 ‘40 1941, 


*Redeemable at $115 per share; convertible 
into common stock share for share. 

Business: Operates some 2,000 miles of first track, cover- 
ing almost all of the southern part of New England. Main 
line extends from New York to Boston. Also operates bus, 
truck and steamship lines. 

Management: Operated by trustees under Section 77 of 
Federal bankruptcy laws since November, 1935. 

Financial Position: Weak. Working capital deficit Decem- 
ber 31, 1941, $12.2 million; cash, $18.2 million. Working 
capital ratio: 0.75-to-1. Book value of common, $18.37 a share. 

Dividend Record: Payments on common from 1928 to 1931; 
on preferred to 1932. None since. Total preferred arrears 
as of October 28, 1942, amounted to $73.50 per share. 

Outlook: Intensive use of New England industry in the 
war program and restrictions on competitors point to con- 
tinuance of large volume of business. Reorganization should 
strengthen company and put it in position to meet post-war 
adjustments. 

Comment: Amended ICC plan excludes old preferred and 
common stocks from participation in reorganization. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1934 1985 1936 19387 1938 1939 1940 1941 1942 
Deficit per share. .D$6.42 D$5.17 D$4.52 D$7.09 D$9.58 D$4.04 D$3.46 $1.64 *$6.70 

Range: 

Hig 8% 6% 99% 2% 1% 56 % 13/16 
og 2% 3 2 1% % 1/16 1/16 TB/38 

*Nine months ended September 30. 


October 28, 1942. 


Pacific American Fisheries, Inc. 


; Earnings and Price Range (PCF) 


Data revised to October 28, 1942 20 
Incorporated: 1928, Delaware; originally | ‘> 
established in 1904. Office: Bellingham, | 19 
Wash. Annual meeting: First Thursday in 5 


| _ PRICE RANGE 


ae Number of stockholders (May 1, 1939): 0 EARNED PER SHARE . 
,897. 

Capitalization: Funded debt........... Non 

Capital stock ($5 par).......... 376,868 he Fiscal-year ends Feb 28 


1935 '36 ‘37 ‘38 ‘39 ‘40 ‘41 1940" 


Business: The largest salmon packer in the world. Together 
with subsidiaries, forms a thoroughly integrated unit, making 
its own catch and owning its own vessels, canneries, ware- 
houses, shipyards and equipment. Facilities are in the prin- 
cipal salmon-run areas: Bristol Bay; western, central and 
southeastern Alaska; and Puget Sound. 

Management: Progressive and experienced. 

Financial Position: Fair. Working capital February 29, 
1942, $3.3 million; cash, $2.7 million; cash value of life insur- 
ance, $242.395. Working capital ratio: 3-to-1. Book value of 
stock, $21.12 a share. 

Dividend Record: Varying payments 1929-30; 1935-38; Paid 
$1 in 1941, none since. 

Outlook: Sales are normally dependent on size of pack, and 
the relation of prices to those for fresh fish and meats. High 
meat prices and rationing suggest continuance of satisfac- 
tory prices for some time to come. Increasing military de- 
mands help current operations. 

Comment: Because of dependence on uncontrollable factors 
such as weather and size of run, stock is essentially specula- 
tive. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Feb. 28: 1936 1937 1938 1939 1940 1941 1942 
Earned per share.... $1.42 $1.82 $2.04 D$2.68 $0.22 $2.05 $2.55 
Calendar Years: 

Dividends paid ..... 0.75 2.15 0.45 None None 1.00 None 
Hig a apreys 22 23 11 7% 10 12% 8 


*Based on capitalization outstanding at end of respective periods. +To October 


28, 1942 
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COPPER SHARES 


Concluded from page 9 


creases in wages, no great benefit is 
expected to accrue to any of them 
under the quota revisions now taking 
shape. 

Such advantage as there may be 
will lie with the higher cost producers 
such as Inspiration, which also will 
have the benefit of expanded capacity. 
Some of Anaconda’s 
mines will derive some benefit—and 
Anaconda also has a 28 per cent in- 
terest in Inspiration. Magma (whose 
costs have risen this year to well 
above 9 cents a pound), Miami Cop- 
per (a high-cost producer which, 
nevertheless, has been able to increase 
its per share earnings this year) and 
Consolidated Coppermines (which 
has reduced its dividend because of 
rising costs and labor shortages) also 
seem in line to fare better than the 
lower cost producers. A collateral 
benefit, and one that will accrue to 
all producers, is the provision in the 
new Federal tax bill entirely exempt- 
ing from EPT all additional income 
arising from premiums on over-quota 
production. 

While the quota adjustment does 
not warrant any change in the inves- 
tor’s attitude toward the coppers, 
either as a group or toward indivi- 
dual issues, it is significant as a price 
trend indicator. Even with a mod- 
erate downward revision in quotas 
it is probable that most companies 
will produce generous amounts of 
premium-price copper (hitherto not 
all have been able to exceed their 
quotas). Practically every company 
will average somewhat more than the 
12-cent ceiling price, which appears 
to be passing gradually from the pic- 
ture except as the consumer’s cost 
price and as a basis for figuring the 
differential to be passed along to the 
taxpayer. 


CONSERVATISM FIRST 


By C. E. Toperman, President 
First Federal Savings & Loan 
Association of Hollywood, Cal. 
WwW: are told that “practice makes 
perfect.” Today as never before, 
we in the federal savings and loan 
field are “practicing” progressive con- 
servatism. Our responsibility to our 
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higher-cost 


DIVIDENDS 


DECLARED 


Pe- Pay- Record 

Company Rate riod able Date 
75e Q Dec. 2 Nov. 13 

25e .. Nov. 14 Oct. 31 
“Bethichem Gas 

874%e Q Nov. 10 Oct. 30 
amalgamated Sugar 5% pf. oe Q Nov. 2 Oct. 17 
Amer. Home Products 200 c. 1 Nov. 14 
American News Co............ M Nov. 14 Nov. 4 
American Paper Goods........ 60¢ Nov. 2 Oct. 21 
American Pulley Co........... 20¢ Q Nov. 10 Oct. 31 
American Rolling Mill........ 20c .. Dec. 16 Nov. 16 
Assoc. Dry Sm 6% lst pf. $i. 7 Q Dec. 1 Nov. 13 

Q Dec. 1 Nov. 13 
Atlantic Refining. Dec. 15 Nov. 20 
a $2 .. Nov. 25 Nov. 10 
Bloch Bros. Tob. Co..........50¢ .. Nov. 15 Nov. 
Bonwit Teller 516% 68%ec Q Nov. 2 Oct. 
Buckeye Pipe Line............. $1 -» Dec. 15 Nov. 20 
Buckeye Steel Castings........50¢ .. Nov. 2 Oct. 27 
Bunker Hill & Sullivan 

25e Q Dec. 1 Nov. 5 
Burroughs Adding Machine....15¢ .. Dec. 5 Oct. 30 
l5e .. Dee. 1 Nov 
25¢ Nov. 14 Oct. 31 
Calif. raw Service 6% 

37%e Q Nov. 15 Oct. 31 

6% 37%e Q Nov. 15 | 
Caterpillar 50c Q Nov. 30 Nov. 14 
Canada Dry Ginger Ale....... 15e Q Dec. 11 Nov. 25 
Cent. Ohio Steel Products..... 25¢ .. Nov. 30 Nov. 16 
50c .. Nov. 24 Nov. 6 
Nov. 13 Nov. 2 
& Pwr. $2.20 

Dec. 1 Nov. 5 

Do- 40 = Q Dec. 1 Nov. 5 
Continental Oil (Del.)........ oe -- Dec. 28 Dec. 7 
Cosmos Imperial Mills..... ...80e Q Nov. 14 Oct. 31 
Crown Zellerbach $5 pf...... $1.25 Q Dee Nov. 13 
Detroit Gasket 6% pf......... 30c Q Dec. 1 Nov. 14 
Diamond 37%c .. Dec. 1 Nov. 13 

75e S Mar. 1 Feb. 10 
Diem & Wing Paper 5% pf.. ser “4 Q Nov. 16 Oct. 31 
.. Jan. 20 Dee. 31 
Douglas Aircraft Nov. 21 Nov. 
Durham Hosiery Mills 6% 

$1.50 Q Nov. 2 Oct. 24 
Eagle-Picher Lead ........... 30c .. Dec. 15 Dec. 5 
& Walker Dry Goods...... Nov. 25 Nov. 14 
50e .. Dec. 10 Dee. 1 
Q Jan. 1 Dee. 19 
Fall River Gas Q Nov. 2 Oct. 28 
Gen. Outdoor Nov. 16 Nov. 2 

-00 Q Nov. 16 Nov. 2 
Goodyear Tire & Rubber...... 25¢ Dec. 15 Nov. 14 

Do $5 cum. pfa.........¢. 25 Q Dee. 15 Nov. 14 
e .. Dee. 15 Dee. 1 
Great Lakes Towing............ $2... Nov. 10 Oct. 30 
Hale 25c Q Dec. 1 Nov. 16 
Hamilton Watch 6% pf...... . 50 Q@ Dee. 1 Nov. 13 
Spencer, Bartlett... -l5e M Nov. 27 Nov. 17 

M Dee. 24 Dee. 14 

lic M Jan. 29 Jan. 19 
Kayser (Julius) & 25e .. Dee. 15 Dee. 
25e Q Dec. 1 Nov. 16 
cess 25¢ Dec. 1 Nov. 9 

Q Dec. 1 Nov. 9 
Liberty Aircraft Products...... 25c .. Nov. 25 Nov. 2 
Liggett & Myers Tobacco...... 75e Q Dec. 1 Nov. 10 

75e Q Dec. 1 Nov. 10 
Lyon Metal Products 6% pf. rk 50 Q Nov. 2 Oct. 15 
Manhattan Shirt ............. 25c Q Dec. 1 Nov. 
PO eee 2 Q Dec. 10 Nov. 16 

Do | rr 1.12% Q Dee Nov. 16 


%% $1. 
Mid- Continent. Petroleum....... $1 
Mid-West Rubber es. -50e .. Oct. 28 Oct. 16 


Mohawk Carpet Mil Dec. 9 Nov. 28 
Q Nov. 30 Nov. 14 
Nash. Chatt. & a Louis Ry...$1 .. Dec. 1 Nov. 12 
National Acme Co............. 50c .. Nov. 20 Nov. 5 
Net. Bearing Metals teu see 25c .. Dec. 1 Nov. 16 
$1.75 Q Dec. 15 Nov. 27 
Nat’] Linen Service............ $1 .. Dec. 1 Nov. 20 
Nazareth Cement ............. 25c .. Nov. 25 Nov. 21 
Neptune Meter $8 pf........... $2 Q Nov. 16 Nov 

Norfolk & Western Ry...... $2.50 Q@ Dee. 19 Nov. 30 
North Amer, Aviation.......... $1 .. Nov. 23 Nov 

North Amer. Oil Cons......... lie Q Nov. 5 Oct. 26 
Corp... 10ec Q Nov. 1 Oct. 22 


Owens-Illinois Glass 


Pe- Pay- Record 

Company Rate riod able Date 
Pacific Gas & paw. 6% pf...37%e Q Nov. 16 Oct. 31 

4%c Q Nov. 16 Oct. 31 

Patchogue-Plymouth Mills...... $1 .. Nov. 7 Oct. 30 
Pharis Tire & Rubber......... Pag -- Nov. 10 Oct. 31 
Phillips Petroleum ..........: Q Dee. 1 Nov. 6 
Pitney-Bowes Postage Meter. ‘10e Q Nov. 20 Nov. 2 
Potomac Cer Pwr. 6% pf. -50e Q Dee. 1 Nov. 16 

$1.37% Q Dec. 1 Nov. 14 
Pub. Service @ Hee Mev, 36 

Q Dec. 1 Nov. 14 
Quaker State Oil Refinery. -25¢ .. Dev. 15 Nov. 13 
Railway & Light Securities. . x Q Oct. 29 Oct. 26 
Reliance Elec. & Eng. $5 pf. $1. 35 Q Nov. 1 Oct. 27 
Reliance Steel Corp...........2 -. Nov. 10 Nov. 2 
Nov. 16 Nov. 6 
Rochester G. & E. 6% pf. 

$1.50 Q Dec. 1 Nov. 12 

$1.25 Q Dec. 1 Nov. 12 
Sen -- Dec. 1 Nov. 12 
Sherwin-Williams ............ 75e .. Nov. 16 Oct. 31 
So. Calif. Water 6% pf 

dee 37%e Q Dee. 1 Nov. 15 

31%e Q Dee. 1 Nov. 15 
Sparks- Withington 6% pf....$1.50 Q Dec. 15 Dee 5 
Stamford Water Co........... 40ec Q Nov. 16 Nov 
& Clothier $6 

37%e Q ec. 1 Nov. 13 
swift 50e Q Dee. 1 Nov. 11 
40c .. Nov. 16 Nov. 2 

$1.75 Q Nov. 16 Nov. 2 
Thompson (J. R.) Co.......... 20c .. Nov. 10 Nov. 2 
United Df $1.25 Q Dec. 1 Nov. 16 
United Eng. & gy ae -- Nov. 17 Nov. 6 
United Engineering & Fdry...5@¢c .. Nov. 17 Nev. 6 
U. S. Hoffman Machinery.....: 30c .. Dee. 1 Nov. 20 
$1 .. Dee. 19 Nov. 20 

75 Q Nov. 20 Oct. 30 
Universal Consol. Oil.........50e .. Nov. 17 Nov. 4 
W. Virginia Coal & Coke.....25¢ .. Dee. 14 Dee. 
Whitaker Paper Co............. $1 Q Dee. 26 Dec. 12 

$1.75 Q Jan. 1 Dee. 12 
Wilkes-Barre Lace Mfg...... $1.25 .. Dee. 2 Nov. 16 
Youngstown Sheeet & Tube....50¢ .. Dee. 15 Nov. 14 

$1.3716 Q Jan. 1 Dee 

Accumulated 
Amer. & he Pwr. $6 pf...90c .. Dec. 15 Nov. 25 
$1.05 -- Dec. 15 Nov. 25 
Amer. Woolen Co. 7% pf....... 2 .. Nov. 17 Nov. 2 
C.) Co. 1% 
Clinchhela -- Nov. 10 Nov. 2 
Consolidated Steel $1. oF pf.....$2 .. Nov. 9 Oct. 29 
Florida Portland Cement 
$3.50 .. Nov. 7 Oct. 24 
Gen. Steel Castings $6 pf....$1.50 .. Nov. 14 Oct. 31 
Mullins Mfg. $7 pf............ $3... Nov. 16 Oct. 30 
Ontario Silknit, Lid., 7% pf....$1 .. Nov. 20 Nov. 5 
Phoenix Hosiery 7% "Ist pf.. ok: 75 .. Dec. 1 Nov. 19 
Pittsburgh Steel 5%% pr. 
$4.12% .. Dec. 1 Nov. 17 
United Gas Corp. bf ee $2.75 .. Dec. 1 Nov. 6 
Valspar Corp., $4 pf............ 1 .. Nov. 16 Nov. 2 
Walker & Co. $2. 30 Dare $1.12% .. Dee. 1 Nov. 17 
Walker Mfg. $3 pf.......... $1.50 .. Nov. 2 Oct. 21 
Extra 
Climax Molybdenum .......... $1 .. Nov. 17 Nov. 5 
Liggett & Myers Tobacco...... 25e .. Dec. 1 Nov. 10 
Manhattan Shirt .............206 .. Dee. 1 Nov. § 
National Linen Service........ 25e .. Jan. 2 Dec. 22 
Pitney-Bowes Postage Meter...10c .. Nov. 20 Nov. 2 
Railway & Light Securities....15¢ .. Oct. 29 Oct. 26 
U. S. Pipe & Foundry........ 25e .. Dee. 19 Nov. 30 
Liquidating 

Interstate Home Equipment..... $5 .. Oct. 29 Oct. 27 
Year End 

Amer. Rolling Mill........... 10c .. Dee. 16 Nov. 16 


investors is ever accentuated by the 
trust they have placed in us. There- 
fore, our part in the ultimate victory 
is primarily the safe-keeping and con- 
servative re-investment of funds. 

As fiscal agents of the United 
States Government we are privileged 
to aid in the sale of War Bonds and 
Stamps. Yes, we are “practicing” 
patriotism, too. The employees of this 
Association have pledged themselves 
100 per cent to the purchase of 10 per 
cent of their salaries in War Bonds. 
This spirit is prevalent among the 
great majority of Federal savings and 
loan associations in this district. 


G. N. ARMSBY 
DIES 


N. Armsby, chairman of the 

board of directors of Curtiss- 
Wright Corporation for the past five 
years, died last week after a brief ill- 
ness. Mr. Armsby had been con- 
nected with the company since 1934, 
and his initial association with the 
aviation industry dated back to 1932 
when he was elected a director of 
North American Aviation Company, 
two years later becoming chairman of 
its board of directors. 
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Weekly Trade Indicators 


Week Ended. 


Weekly Price Indicators 


Oct. 24 Oct. 17 et. 25 Oct. 27 Oct, 20 Oct. 28 
Miscellaneous ae 1941 Metals (Ferrous & Non-Ferrous): —1942——— 1941 
{Electrical Output (K.W.H.). 3,753 3,717 3,341 Aluminum, per Ib............. $0.15 $0.15 $0.15 
§Steel Operations (% of Cap.).. 101.1 101.0 99.9 Copper, electrolytic, per lb..... *0.12 0.12 0.12 
Total Car Loadings (cars).... 903,246 900,767 913,605 Iron, No. 2, foundry, per ton... 25.89 25.89 25.84 
104.2 104.2 95.6 Stee] Billets, per ton........... 34.00 34.00 34.00 
*+Crude Oil Output (bbls.)..... 3,917 3,902 4,099 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
+Motor Fuel Stocks (bbls.)..... 79,545 78,956 $2,390 Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
+Gas & Fuel Oil Stocks (bbls.). 126,640 125,463 149,285 Zinc, New York, per Ib........ *0.0864 0.0864 0.0864 
Farm Products: 
Oct. 17 Oct. 10 Oct. 18 Butter, creamery, per lIb....... 0.46% 0.46% 0.35% 
{Bank Clearings, New York City $3,653 $4,242 $3,402 Cocoa, superior Bahia, per lb... *0.09 0.09 0.0795 
{Bank Clearings, Outside N.Y.C 4,162 3,693 3,802 Coffee, No. 7, Rio, per lb....... *0.09 36 0.09% 0.09% 
7*Bitum. Coal Output (tons)... 1,900 1,910 1,897 Corn, No. 2, yellow, per bushel 0.94 0.94% 0.86% 
F. W. Index of Ind’l Production 185.0 182.6 157.7 Eggs, graded first, per dozen. 0.38 34 0.37% 0.33% 
Flour, std. Spring pats., bbl... 6.6: 5@6. 90 0.65 7.00 
Distribution of Freight Car Loadings (cars): Lard, Middle West, per Ib...... *0.1392% 0.1392% 0.10 
eee errs se 164,213 167,109 167,617 Oats, No. 2, white, per bushel.. 0.58% 0.57% 0.56% 
14,201 14.479 13,038 Rye, No. 2, Western, per bushel 0.79 0.81% 0.78% 
Forest Products ............ 48,470 49,541 46,317 Sugar, granulated, per lb...... *0.0560 0.0560 0.0525 
Grains & Grain Products.... 50,461 0,997 37,564 SURAT, TOW, DEP *0.0374 0.0374 0.0350 
24,477 22,510 22,805 Wheat, No. 2, red, per bushel. *1.47% 1.47% 1.20% 
75,807 78,855 68,808 Cotton, middling, per lb....... *0.1993 0.1991 0.1693 
432,176 430,645 407,450 DOr *0.08971 0.08971 0.0729 
“rude oil, Mid-Contin’t, per bbl. | 1.11 1.23 
Federal Reserve Reports Oct. 21 .14 Oct. 22 Gasoline, tank wagon, dealer, gal. 0.1310 0.1060 0.07943 
Memeber Banks, 101 Cities 000, By omitted) Hides, No. 1 packer, per Ib... *0.15% 0.15% ~ 0.15% 
Total Commercial Loans....... 6.347 6,353 6.556 *Ceiling prices fixed by the OPA. 
Total Brokers’ Loans.......... 532 434 535 Fisher’s Wholesale Commodity Price Indexes: 
Other Loans for Securities..... 367 368 433 (1926 = 109) Oct. 23 Oct. 16 Oct. 24 
U. S. Govt. Securities Held..... 23,931 22,149 14,653 All commodities (131 items)... 108.4 108.2 97.7 
Investments, Except Govt. Bonds 3,442 3,495 3,753 Building Materials ........... 115.2 115.1 104.4 
Total Net Demand Deposits... 28,431 28,183 24,382 Chemicals 105.7 105.7 96.6 
Total Time Deposits........... 5,190 5,189 5,439 154.1 154.1 145.7 
Brokers’ Loans (N. ¥. ()...... 417 321 378 106.8 106.7 84.6 
Reserve System 116.4 116.3 100.0 
Reserve Credit Outstanding... 4,494 4,042 2,291 Ona 84.8 84.8 81.3 
Total Money in Circulation.... 13,995 13,932 2,291 Metal Products ............... 112.7 112.7 112.7 
*Daily average. 7000 omitted. §As of the beginning of the Semi-manufactured Goods 101.8 101.7 97.3 
folowing week. [000,000 omitted. #Journal of Commerce. 6 110.1 110.1 99.9 
INDEX OF INDUSTRIAL PRODUCTION 
Monthly Adjusted for seasonal variation - 1935-39 = 100 Monthly 
Indicators 200 ] Indicators 
—OCTOBER— 190 
U. 8S. Gov't Debt *$91 *$53 O76 Internal Revenue Collections: 
tFood in Storage: Federal Reserve Board Index;-- Individual Income Tax *$670. *$277.4 
Butter (ibs. ) 9125-5 200-8 weekly extensions are based on Profits Tax... 7656.8 
oneness *254.5 *188. ratio come *795. *423.7 
“116 *10.2 170}— computations by The Financial Estate Taxes . 1 *20.6 
Lard and Fats (tee. *54.6 *214.3 World. Federal Gasoline Tax *29.2 *33.8 
Vegetable (Ibs.) .... *115.5 *98.2 i60 Theatre Admissions Tax *13.7 *6.4 
40a.) *222.3 *211.5 Chain Store Sales: 
Meat, All Kinds (lbs.) *455.1 *512.4 Tota) (29 chains).... *$423.4 *$378.7 
Poultry (Ibs.) ...... *116.5 *96.7 150 Mail Order (3 cos.).. *145.5 *150.0 
Fairchild Retail Price _ Variety (20 chains)... *181.4 *149.7 
Indexes (1931 = 100) : 140 Grocery (4 chains).... *87.2 *70.9 
Composite Index .... 113.1 105.2 Drug (2 chains)...... *9,2 *8.0 
Piece Goods ........ 112.2 99.9 "Truck Loadings: 
Men's Wear ........ 105.2 95.5 130 Freight (tons) ..... 1,534,065 = 1,433,557 
Women’s Wear ..... 112.7 104.1 Index Number ...... 180.27 161.16 
Infants’ Wear ...... 108.0 101.2 aa Portland Cement 
Home Furnishings 115.5 106.9 120 Activity (bbls.) : 
tAdvertising Lineage: *17.5 *16.1 
Monthly Magazines... 660,137 740,136 110 = = Shipments .......... *20.2 *18.3 
Women’s Magazines.. 671,313 739,143 Stocks on Hand..... 12.6 17.5 
Canadian Magazines.. 217,176 243,805 ; Steel Scrap (gross tons) : 
Farm Magazines .... 375,928 327,469 100 Consumption ........ “4.6 *4.4 
Anthracite Coal: 
—SEPTEMBER— 90 Shipments (tons) .... *4.5 *4.3 
tAdvertising Lineage: N Finished Steel 
National Weeklies ... 984,984 948,084 (U. 8. Steel): 
Farm Weeklies ...... 321,002 304,878 80 (AT Shipments (tons) .... *1.70 *1.66 
Tobacco Production: Radio Time Sales: 
Cigarette (units) “21, 798 “18,761 10 & Mutual System ...... $707,283 $529,013 
Large Cigars (units). *519.9 *506.1 Plate Glass Activity: 
Tobacco (lbs.) ...... 24.2 *26.6 Production (sq. ft.).. *4,7 *14.9 
*3.1 *3.2 Cotton Consumption: 
Alcoholic Beverages: 966,149 877,971 
Distilled Spirits (tax a Linters (bales) ...... 174,537 129,608 
*16.5 *16.8 30 tValue of Securities: 
proof gals.) ..... *62,72 *53,2 
Beer & Ale (bblis.)..*6.3 *5.2 1932°33 ‘34 '35 ‘36 '37 ‘38 ‘39 '40 ‘41, AS ON D tBrokers’ Loans, N.¥.8.E.: 
Oleomargerine (lbs.) .. 32.0 *34.3 JULY 1942 *$325 *513 
Playing Cards (packs) .. *4.8 *10.5 Ratio to Value. 93% 124% 
*Million. +Publisher’s Information Bureau. {At first of the month. §Estimated. 
Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
— STOCK Vol. of Sales —————-CHARACTER OF TRADING————— Average Value of 
20 65 N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales 
2 Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. ay 
22. 114.94 28.64 13.60 38.76 554,130 740 296 221 223 60 1 91.08 11,312,400 ..22 
23.. 114.88 28.72 13.60 38.77 726,930 783 326 230 227 78 1 91.20 11,758,000 . 23 
24... 115.01 28.72 13.62 38.81 290,180 580 239 157 184 35 0 91.26 5,461,800 . 24 
26. 115.29 28.84 13.98 38.99 629,100 760 341 200 219 64 0 91.17 8,367,200 . 26 
27. 113.86 28.70 13.77 38.57 628.640 806 139 483 184 27 1 90.99 9,462,700 Prt 
28. 113.11 28.64 13.59 38.33 496,950 772 151 428 193 at 2 90.94 6,750,500 . 28 
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Earnings, Dividends and Price Range of N. Y. Curb Common Stocks 


This is Part 13 of a series which will cover all of the active 
common stocks on the New York Curb Exchange. Un- 
less otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have been 
effected. Figures for 1942; Earnings, latest reported; 


- VALUABLE FOR FUTURE REFERENCE 


Dividends, paid to date of issue (*) including extras; 
Prices, “High and Low” range for full year. Earnings 
and dividend averages are for the ten-year period 1932- 
1941, or for whatever period ended 1942 for which the 
figures are available at the time of going to press. 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average *1942 
L.onard Oil Development.. High......... 34 1% % 2 2% 11/16 36 
% 3/16 1% 3/16 1/16 1/32 1/16 
Earnings ..... D$0.003 D$0.01 No Report D$0. 006 D$0.009 Ds$0.42 D$0.006 D$11.22 D$0.15 D$0.004 
Dividend ..... None None None None None None None None None None None 
Le: Tourneau (R. G.)...... High......... —Listed April 1936————— 76 45% 36% 35 34% 27% 
Earnings ..... ‘ $0.24 $0.72 $1.30 $3.03 $2.81 $3. ia $4.04 $4.13 $6.27 $2.85 y$2.27 
Dividend ..... None None 3.00 2.00 6.00 2.50 4.45 1.00 1.00 1.50 2.03 5.23 
Not Available 15 12% 8% 6% 
Earnings ..... D$0.51 D$0.10 $0.24 $0.46 $1.18 $2.30 $1.26 $1.89 $1.47 $1.82 $1.00 
Dividend ..... None None None None None None None 0.50 0.50 0.50 0.15 $0.15 
Lit Not Available 3 2% 1% 1% 1 
Earnings ..... aD$1. 16 aD$1. 03° ‘aD$o. 54 aDso. 28° ‘aD$0o. 16 a$0.31 a$0.06 aD$0.43 a$0.22 a$0.44 $0.26 a$0.67 
Dividend ..... \oue None None None None None None None None None None 
Lecke Steel Chain......... High.... .... Listed November 26, 1936 15% 18% 16% 133% 14% 1534 “ake 14 
Earnings ..... f$0.81 £$1.60 {$1.73 $1.95 £$1.65 £$1.96 {$2.37 $1.55 $1.74 
Dividend . Vone None None None 0.20 1.50 1.40 1.20 1.7 1.80 0.97 1.20 
Lone Star Gas........... 0500 11 12% 836 10% 144 10% 19% 1034 10% 836 
334 4% 44% 9% 5% 6% 7% 7% 6% 5% 
Earnings ..... $0.72 $0.53 $0.59 $0.77 $1.02 $1.14 $0.88 $0.98 $1.17 $1.06 $0.89 jaa 
Dividend. ... 0.15 0.64 0.16 0.30 0.60 0.60 0.60 0.70 0.70 0.70 0.52 $0.40 
Long Island Lighting...... 20% 16 8% 6 6% 1% 1% % 1 
Earnings $0.49 $0.22 $0.27 $0.16 D$0.12 D$o. 13° * Dso. 06 D$0.09 D$0.08 $0.15 
Dividend ..... 0.55 0.10 None None None None None .Vone None None 0.07 None 
Loudon Packing High 18 25% : ee eee 
(After 4-for-1 Split) 83 8% 6% 2% 2% 3% 2% 
Earnings d$0.47 d$0,22 d$0.69 d$0.58 £$0.52 £$0.25 fD$0.21 £D$0.15 £$0.16 £$0.37 $0.24 £$0.57 
Dividend ..... 0.69 0.19 0.53 0.50 0.50 0.12% None None None None 0.25 None 
Louisiana Land & Ex- ee 2% 2% 5 11% os 15% 93% 7% 6% 5% 43¢ 
Earnings ..... $0.06 $0.05 $0.15 $0.32 $0.64 $0.58 $0.45 $0.22 $0.29 $0.45 $0.32 euide 
Dividend ..... None None None 0.10 0.50 0.50 0.45 0.35 0.35 0.40 0.27 $0.30 
Ludwig Baumann ...... — Not 11% 4% 2 2 3 
Low ......... 4% 438 1% 1 134 
Earnings ..... fD$1. 10 #D$3. 34 {D$1. 81. £D$0. £$0. is £$2.69 £D$2.54 f£D$5.76 f£D$4.93 f£D$4.33 $2.18 f£D$3.61 
Dividend ..... None None None None None None None None None None =e None 
Lynch Corp. .........++ 18% 44 41 41% 5534 5534 39 34 29% 24 
Seabee! eas 10 8 251 26% 34% 26 24 233 20 15% P 16% 
Earnings ..... $0.21 $1.98 $2.15 $2.85 $3.37 $4.76 $2.34 $2.57 $1.94 $3.46 $2.56 eaae 
Dividend ..... 1.00 0.84 1,33 1.33 3.00 4.00 2.00 2.00 2.00 2.00 1.95 $1.50 
Mangel Stores ..... % 1% 10 10% 11% 10% 3% 2% 2 3%4 
1 2 5% 4 23 138 1% 1% 1% . 
Earnings ..... ; $0.94 $1.73 $0.55 $0.83 $0.33 D$0.39 $0.26 $0.29 $1.48 $0.60 . 
Dividend ..... None None None None None None None None None None None 
Mapes Consolidated . 43 34% 34% 33% 27% 253% 20% 27% 29 273 27 
my 24% 21 29% 2144 19% 17 15 19 25 24 24 
Earnings siarecas $3.11 $3.13 $2.78 $2.26 $2.09 $2.75 $2.47 $3.21 $2.81 3.10 $2.77 
Dividend ..... 3.75 3.50 3.00 2.75 2.00 3.00 2.50 3.00 2.50 3.00 2.80 $2.00 
8% 7 834 19 22% 33% 24 17 17 10% 10 
3% 514 12 16 14% 10 9 8% 
Earnings ..... $0.30 $0.40 $0.57 $0.62 $1.19 $3.26 $2.28 $1.52 $1.02 $1.73 $1.29 : 
Dividend ..... 0.75 0.25 None 0.50 0.50 1.00 1.00 1.00 1.00 1.00 0.70 $1.00 
Marconi Marine 1% 8% 83% 9% 10 7% 6% 1% 2% 1% 
1 7 8 7% 6 5% 4 1% 1 
Earnings ..... $0.168  $0.256  $0.252 0.268  $0.262 $0.262 $0.323 $0.173 $0.141 $0.138 $2.24 
Dividend ..... 0.246 0.127 0.269 0.263 0.266 0.263 0.255 0.302 0.165 0.139 2.29 $0.092 
Marion Steam Shovel......High......... 2% 834 3% 8% 19% 22% 8% 5% 4% 5 packs 3% 
1% 3 2% 2 2% 2% 
Earnings 36 D$8.05 D$4.25 D$3.57  D$1.22 $1.61 D$7.10 D$0.86 $3.40 $3.73 D$2.57 
Dividend ..... None None None. one None None None None None None eeee None 
Utilities 334 3% 2% 2% 3% 3% 2% 2% 2% 7/16 % 
1% 1% 1 1 1 2 38 1/16 5/32 
Earnings in eais $0.19 $0.13 $0.10 D$0.003 $0.01 $0.02 $0.06 $0.12 $0.11 $0.22 $0.09 wane 
Dividend ..... None None None None None Néne None None None None ~.-- None 
McCord Radiator .......... High......... 4 6 6 9% 13% 14% 3% 334 2% 2 1% 
LOW 1 1 3% 8% 2} 1% 1 1 15/16 
Earnings ..... D$3.19 D$0.25 D$0.47 72 $0.22 D$0.44 D$1.69 D$0.05 $0.73 $0.75 D$0.37 
Dwidend..... None None None ne None None None None None one eres... 
McWilliams Dredging ..... High......... 5% 8% 13% °O8 9/16 42% 44 20% 17 9% 10% ; 8 
1 3 7% 1 30 7 7% 7 4% 5% 6 
Earnings ..... $0.72 $1.02 $2.97 $4.53 $3.00 $0.82 $0.54 $0.41 D$0.86 $2.25 $1.54  y$0.55 
Dividend . None 0.25 0.75 2.00 2.00 1.25 None None None 0.50 0.68 0.75 
Mead Johnson ........ 61 69 63% 90% 125 125 130% 169% 170% 148 126 
ae ee 297 38% 45 5 7 9 125 123 12 : 90 
$6.02 $4.91 $4.93 $7.15 $8.83 $7.60 $9.03 $10.27 $9.44 $9.79 $7.80  y$3.46 
Dividend ..... 3.50 3.00 3.75 4.00 7.00 7.00 7.00 7.0 4.50 7.00 5.38 6.50 
Memphis Natural 5% 4 6 8 7 4 5 53 3% 
1 2 1 2 eee 2 
inn : $0.36 0.33 $0.25 $0.22 $0.51 $0.78 $0.64 $0.65 $0.69 $0.50 $0.49 . 
Dividend ..... 0.30 one 0.10 0.10 0.5 0.60 0.4 0.50 0.55 0.45 0.35 $0.15 
Mercantile Stores ...... ae 15 oe 15 27% 47% 53% 20% 23 18% 22 ses 21 
Low ......... 8 8 8% 9% 20% 16 13% 14 1 % wee 1 
Earnings ..... a$0.50 a$5.07 08 aD$3.63 a$1.11 a$4.28 D$0.56 a$7.30 
Diwidend oeean $1.00 None None None None 3.00 .00 None 1.00 0 0.90 $445 
Morritt-Chapman & Scott.. 2% 4% 2% 10% 11% 5 6% 5% 7% 6% 
¥% 3% 1% 2 3 2 3% 334 
-+++ D$3.84 D$1.50 D$1.98 D$1. 13 * $0.85 0.68 $0.47 $0.71 $1.45 $3.90 $0.21 
5 Dividend ..... None None None one None one None None None None eee None 
M sabi Iron ........ % 2% 1% % 1% 1% 
3/16 % 1/16 1/16 % % 7/16 % $9006 
Dividend . None None None None None None None None None None na None 
“To October 17, 1942. a—12 months ended January 31. d—12 months ended April 30. f—12 months to June 30. y—Half year. D—Deficit. 
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“Tobacco”... Still life painted in the tobacco country by Thomas Hart Benton. 


IN A CIGARETTE, IT’S THE TOBACCO THAT COUNTS 


+ ,.and Lucky Strike means fine tobacco! Independent tobacco experts — buyers, 
Se. auctioneers, warehousemen—see us consistently pay the price to get the finer, 
2 : the milder leaf . . . These men make Lucky Strike their own choice by more 


than 2 to 1. 


isn't that worth remembering... worth acting on...next time you buy cigarettes? 


With men who know tobacco best —it’s Luckies 2 to 1 


merica’s foremost artis 
ain aint of the tobacco country by A ca’s s 
fame One of a series of paintings e coun 
ty 
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